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NPC Study
National Petroleum Council 
advisory group to Secretary of  DOE
Study posted on web  http://npc.org/
Looked at natural gas supply, 
demand and infrastructure in North 
America through 2025



There has been a fundamental shift in the 
natural gas supply/demand balance that has 
resulted in higher prices and volatility in recent 
years.  

This trend is expected to continue, but can be 
moderated through policy actions.

NPC FINDINGS 









FINDINGS – DEMAND 

•  Greater energy efficiency and conservation are vital near-term 
and long-term mechanisms for moderating price levels and 
reducing volatility.

•  Traditional North American producing areas will provide 75% 
of long-term U.S. gas needs, but will be unable to meet projected 
demand.

•  Power generators and industrial consumers are more dependent 
on gas-fired equipment and less able to respond to higher gas 
prices by utilizing alternate sources of energy.





• Increased access to U.S. resources (excluding wilderness areas
and national parks) could save consumers $300 billion in natural
gas costs over the next 20 years.

•  Gas consumption will grow, but such growth will be moderated 
as the most price-sensitive industries become less competitive, 
causing some industries and jobs to relocate outside North 
America.

•  New, large-scale resources such as LNG and Arctic gas are 
available and could meet 20-25% of demand, but are higher-cost, 
have long lead times, and face major barriers to development.

FINDINGS - SUPPLY



A balanced future that includes increased 
energy efficiency, immediate development of 
new resources, and flexibility in fuel choice, 
could save $1 trillion in U.S. natural gas 
costs over the next 20 years.  

Public policy must support these
objectives.

FINDINGS (2)







Substantially revised 
projected sources of new 

electricity generation 2004-
2025.

http://www.eia.doe.gov/

Energy Information Agency
Annual Energy Outlook



Increased Use of Coal for 
Electricity Generation

Coal  
– AEO 03 74 GW new coal by 2024
– AEO 04 112 GW new coal by 2025
– 51% Increase 

Gas 
– AEO 03 292 GW new gas
– AEO 04 219 GW new gas
– 25% Decrease







Opportunities for new EE & 
Renewable Resource Investment

Many utility regulators will pause at the 
thought of a large number of new coal fired 
power plants.

There is an excellent opportunity to refocus 
regulators and other policy makers on 
energy efficiency and renewable resource 
investments.


