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WREZ Initiative – Phase 3 

• Explore coordinated resource  
procurement in areas of common  

interest for efficient transmission build 

• WGA initiative, with USDOE funding 

• Utility-specific modeling – most  
economic WREZ resources 

• Interviews with PUCs, BC & AB, utilities 

• February 2012 report - findings and recommendations 

– Views on joint resource solicitations, or separate but 

coordinated resource procurement, joint transmission 
development, broader perspectives on planning and 
development vs. model results 
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http://www.westgov.org/component/joomdoc/doc_download/1397-wrez-utility-model-results-2011
http://www.westgov.org/component/joomdoc/doc_download/1397-wrez-utility-model-results-2011
http://www.westgov.org/component/joomdoc/doc_download/1397-wrez-utility-model-results-2011
http://www.westgov.org/component/joomdoc/doc_download/1555-wrez-3-full-report-2012
http://www.westgov.org/component/joomdoc/doc_download/1555-wrez-3-full-report-2012
http://www.westgov.org/component/joomdoc/doc_download/1555-wrez-3-full-report-2012


Pilot WREZ3 Utility  
Discussion Groups 
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• Focused on Northern NV  
geothermal and AZ solar 

– February to July 2012  

– Participants: APS, SRP, TEP, NVE,  

LADWP, SDG&E, SMUD, CAISO, USDOE, WAPA 

– Some interest in exploring coordinated procurement 
of renewable resources 

– More interest in coordinating transmission 

– Possible WAPA partnerships - transmission, local 

renewable resources 
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• Discussion groups helped 
inform change in direction for 

WREZ3, plus:  

– Low forecasts by CPUC for 
renewables outside California 
(see “Extra Slides”) 

– CA accounts for 2/3 of West’s 
RPS requirements in 2020 

– CAISO: No new “policy driven” 
interstate lines needed  

– CA utilities strongly prefer 
“Bucket 1” resources  

• Energy + RECs delivered to 
CA BA without substitution 

• Dynamic transfers  

– Raises questions about prospect 
for significant interstate 
transmission expansion  

 



Forthcoming Paper on Renewable Energy 
and Transmission Planning in California 

• Explains the complex, interrelated processes, 
particularly for out-of-state stakeholders  

• Suggests opportunities for stakeholder input likely to 

have the greatest impact on regional development of 
renewable energy resources and transmission  

• Based on review of rules, procedures and proceedings  

• Also interviews with renewable energy developers, utility 

regulators, utilities, transmission developers and 
environmental groups 

• RAP hired Kris Mayes Law Firm to prepare paper 

• Available for review soon 
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Focuses on Four Primary Venues 

1. CPUC’s Long Term Procurement Planning (LTPP) and 
scenario development process 

• Authorizes investor-owned utilities’ (IOUs) 
procurement plans for meeting future resource 

needs, including transmission and integration for RPS 
resources (RPS procurement authorized separately)  

2. CPUC’s RPS proceeding and annual RPS Procurement 

Planning process 

• Forum for implementation of RPS-related programs 
by the state’s IOUs 

• Annual process to review IOUs’ plans for RPS 

procurement including methods for selecting 
winning projects 
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3. CAISO’s Transmission 
Planning Process (TPP) 

• Identifies transmission 

projects driven by needs for 
reliability, economics or 
policy  

4. CEC’s rulemaking on 
RPS compliance for 

publicly owned utilities 

• Requirements for filing 
procurement plan and 

annual review of progress 
toward RPS goals 
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And Describes Related Processes 

• CEC Integrated Energy Policy Report 

• Renewable Energy Transmission Initiative 

• Desert Renewable Energy Conservation 
Plan 

• California Transmission Planning Group 

• California Air Resources Board AB 32 
Scoping Plan 
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Complex Interactions 

Between Proceedings 9 
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See  

“Extra  

Slides”  

for key 



Interviews With Stakeholders 
• Suggested changes to California’s energy and 

transmission planning processes to improve 

participation and allow for greater consideration of 
regional energy and transmission solutions, such as: 

– More stakeholder involvement in particular aspects of 
CPUC’s LTPP process including development of renewable 
resource portfolios 

– Continued improvements in valuing benefits of regional 
energy products during utilities’ RPS procurement 
planning process 

– Continued focus at CAISO on regional coordination 

– Greater clarity from California policymakers about the 
ability of out-of-state resources to participate in fulfilling 
the state’s renewable energy needs 
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Example Stakeholder Opportunities 
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In the CAISO Transmission Planning Process 
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In the CPUC’s Long Term Procurement Planning 
Process  



Expected Schedule 
 

• Under review now by CPUC, CEC and 
CAISO 

• Oct. 29 – Distribute draft paper to 
SPSC/CREPC and RTEP stakeholders 

• Nov. 16 – Comments due 

• December – Final paper to WGA for 
publishing 

• Webinar for SPSC/CREPC – Date TBD 
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About RAP 

 The Regulatory Assistance Project (RAP) is a global, non-profit team of experts that 
 focuses on the long-term economic and environmental sustainability of the power 

 and natural gas sectors. RAP has deep expertise in regulatory and market policies 
 that: 

 Promote economic efficiency 

 Protect the environment 
 Ensure system reliability 

 Allocate system benefits fairly among all consumers 
 

 Learn more about RAP at www.raponline.org 

Lisa Schwartz, senior associate 

Albany, Oregon 

802-498-0723 (o); 541-990-9526 (m) 

lschwartz@raponline.org 



Extra Slides 



Resources 
Under 
Consideration 
in California’s 
2012 Long-
Term 
Procurement 
Planning 
Proceeding   
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Yellow – Amounts less 

than Base Scenario 

("Commercial Interest”) 

Red – Amounts greater 

than Base Scenario 



KEY TO GRAPHIC, “Relationships between CAISO 
transmission planning and other California processes” 

[1]  CPUC creates renewable generation portfolios in its LTPP proceeding 
specifying the locations and amounts of generation anticipated.  

[2]  RPS portfolios are created using the “RPS Calculator” incorporating 
environmental data from the DRECP process.  

[3]  RPS portfolio selection weights selection towards projects with 
procurement interest (“commercial interest”) using information from the RPS 
proceeding. 

[4]  The RPS portfolios inform where generation is expected to occur, and thus 
where transmission is needed, in the TPP study process.  

[5]  The TPP considers recommendations for “high-potential” transmission 
upgrades from the CTPG studies to ensure the plan is coordinated with 
neighboring Balancing Authority Areas. CTPG recommendations are non-
binding as indicated by the dashed arrow. 

[6]  CAISO conducts TPP studies using information from WECC databases on 
transmission lines. 

[7]  CAISO selects transmission upgrades in the TPP process and includes 
them in its final transmission plan. 

[8]  CAISO allocates new transmission capacity available through any upgrades 
needed to meet RPS requirements to projects in the interconnection queue 
during the Generator Interconnection and Deliverability Allocation Process.  
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