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The commissioner may require public utilities to make
investments and expenditures in energy conservation
improvements, explicitly setting forth the interest
rates, prices, and terms under which the improvements
must be offered to the customers. The required
programs must cover no more than a three-year
period. Public utilities shall file conservation
improvement plans by June 1, on a schedule
determined by order of the commissioner, but at least
every three years. Plans received by a public utility by
June 1 must be approved or approved as modified by
the commissioner by December 1 of that same year.
The commissioner shall evaluate the program on the
basis of cost-effectiveness and the reliability of
technologies employed. '°
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The commission shall allow a utility to recover
expenses resulting from a conservation improvement
program required by the department..., unless the
recovery would be inconsistent with a financial
incentive proposal approved by the commission."'

' State of Minnesota (2014).

State of Minnesota (2014).
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A utility shall be allowed to recover the previously
approved costs, deferred past costs, and estimated
contemporaneous expenditures of its approved energy
efficiency plans through an automatic adjustment
mechanism."?
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...periodically conduct a contested case to evaluate the
reasonableness and prudence of the utility’s
implementation of energy efficiency plans and budgets.
The burden shall be on the utility to prove it has taken
all reasonable actions to cost-effectively implement an
energy efficiency plan as it was approved.

35.13(1) Information to be filed. The parties to the
prudence review shall provide the following
information:

a. The utility shall file prepared direct testimony
and exhibits in support of its past
implementation results including information
regarding: implementation issues; monitoring
and evaluation issues; program costs; program
benefits; energy and demand savings; and
participation rates.

b. The Consumer Advocate Division of the
Department of Justice and other intervenors to
the contested case shall be allowed at least
seven weeks to file rebuttal testimony and
exhibits to the utility’s direct testimony.

35.13(2) Disallowance of past costs. If the board finds
the utility did not take all reasonable and prudent
actions to cost-effectively implement its energy
efficiency programs, the board shall determine the
amount in excess of those costs that would have been
incurred under reasonable and prudent implementation.
That amount shall be deducted from the next ECR
factors calculated pursuant to 199 TAC 35.12(3) until
satisfied.”"*
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Demand-side programs investment mechanism, or
DSIM, means a mechanism approved by the
commission in a utility's filing for demand-side
program approval to encourage investments in
demand-side programs. The DSIM may include, in
combination and without limitation: 1) Cost recovery
of demand-side program costs through capitalization
of investments in demand-side programs; 2) Cost
recovery of demand-side program costs through a
demand-side program cost tracker; 3) Accelerated
depreciation on demand-side investments; 4)
Recovery of lost revenues; and 5) Utility incentive
based on the achieved performance level of approved
demand-side programs.

...It shall be the policy of the state to value demand-
side investments equal to traditional investments in
supply and delivery infrastructure and allow recovery
of all reasonable and prudent costs of delivering cost-
effective demand-side programs. In support of this
policy, the commission shall:

(1) Provide timely cost recovery for utilities;

(2) Ensure that utility financial incentives are
aligned with helping customers use energy
more efficiently and in a manner that sustains
or enhances utility customers’ incentives to
use energy more efficiently; and

(3) Provide timely earnings opportunities
associated with cost-effective measurable and

verifiable efficiency savings.

"> State of Missouri (2014).
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