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Mid-Atlantic Region: DE, KY, MD, NJ, NY, PA, VA, Washington DC, WV

STATE POLICY YEAR
Delaware 2010

QUESTION 11

EE is established as a high priority resource, equivalent or superior to supply resources

ELECTRIC

Delaware's Energy Conservation and Efficiency Act of 2009 (Efficiency Act) created an Energy Efficiency Resource
Standards (EERS), setting goals for consumption and peak demand for electricity and natural gas utilities. The goals are
15% electricity consumption savings and 10% natural gas consumption savings by 2015 (Senate Bill 106). The Act also
requires utilities to preferentially obtain demand response and renewable energy resources before considering fossil
fuel-based supply.

ELECTRIC RECOMMENDATION Y-

NATURAL GAS

Delaware's Energy Conservation and Efficiency Act of 2009 (Efficiency Act) created an Energy Efficiency Resource
Standards (EERS), setting goals for consumption and peak demand for electricity and natural gas utilities. The goals are
15% electricity consumption savings and 10% natural gas consumption savings by 2015 (Senate Bill 106).

NATURAL GAS RECOMMENDATION Y-

QUESTION  1.2.1
EE is integrated into an active IRP, portfolio management, or other planning process

ELECTRIC

The Electric Utility Retail Customer Supply Act of 2006 requires Delmarva Power and Light (DPL) to use an IRP process
for procurement of Standard Offer Service. The Efficiency Act requires that the utility first consider electricity demand
response and demand-side management strategies for meeting base load and load growth needs and shall
preferentially obtain electricity demand response resources... before considering traditional fossil fuel-based electric
supply services (Senate Bill 106).

ELECTRIC RECOMMENDATION Y

NATURAL GAS

NATURAL GAS RECOMMENDATION
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STATE POLICY YEAR
Delaware 2010

QUESTION 1.3

EE is an alternative to transmission based on a long-term transparent IRP or transmission system plan

ELECTRIC

Current IRP rules do not require EE to be considered as an alternative to transmission.
ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 2.2
The TRC or Societal Cost Test is used to evaluate EE programs

ELECTRIC

In its 2010 IRP, DLP states that the Sustainable Energy Utility (SEU) is responsible for determining which energy
savings measures will be targeted and the criteria used to select measures and programs. DLP also states that SEU is
not constrained by traditional utility cost-effectiveness process because it does not use ratepayer funds, use direct
rebates, and its screening is based on insuring availability of programs for all market segments.

ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 23.1
Potential for cost-effective EE has been established through a potential study

ELECTRIC

SB 18 creates a Contract Administrator, responsible for undertaking a comprehensive resource analysis of energy
efficiency potential by which program designs will be guided. Applied Energy Group had won the bid for Contract
Administer as of February 2009, but no stand alone potential study for DE was conducted in 2009.

ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION N
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STATE POLICY YEAR
Delaware 2010

QUESTION 2.5.1

Quantitative MW and MWh savings goals have been established and are producing incremental investment.

ELECTRIC

Delaware's Energy Conservation and Efficiency Act of 2009 (Efficiency Act) created an Energy Efficiency Resource
Standards (EERS), setting goals for consumption and peak demand for electricity and natural gas utilities. The goals are
15% electricity consumption savings and 10% natural gas consumption savings by 2015 (Senate Bill 106). The Act also
requires utilities to preferentially obtain demand response and renewable energy resources before considering fossil
fuel-based supply.

ELECTRIC RECOMMENDATION Y

NATURAL GAS

Delaware's Energy Conservation and Efficiency Act of 2009 (Efficiency Act) created an Energy Efficiency Resource
Standards (EERS), setting goals for consumption and peak demand for electricity and natural gas utilities. The goals are
15% electricity consumption savings and 10% natural gas consumption savings by 2015 (Senate Bill 106). The Act also
requires utilities to preferentially obtain demand response and renewable energy resources before considering fossil
fuel-based supply.

NATURAL GAS RECOMMENDATION Y

QUESTION  2.5.2

Goals are established: (a) connection with IRP or other planning process; (b) as part of an EEPS or similar system; (c)
as part of program approval and budget-setting process; (d) other

ELECTRIC

ELECTRIC RECOMMENDATION -b-
NATURAL GAS

NATURAL GAS RECOMMENDATION -b-

QUESTION 2.5.3

Energy Efficiency can be used to fulfill requirements of an RPS or similar renewable standard

ELECTRIC

Delaware has an RPS, but EE is not an eligible resource, except for municipal electric companies and rural electric
suppliers, which may elect to be exempt from the REPS by creating a fund to be used in support of energy efficiency
technologies among others (DE Gen Assembly, Senate Bill 74).

ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION N
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STATE POLICY YEAR
Delaware 2010

QUESTION  2.6.1
A robust M&YV process has been established

ELECTRIC

The Energy Conservation and Efficiency Act of 2009 required the Secretary, with the cooperation of affected energy
providers, to establish measurement and verification procedures and standards within 1 year.

ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 2.7.1
EE delivery structure has been established

ELECTRIC

Delaware established a Sustainable Energy Utility (SEU) through Senate Bill 18. The SEU, monitored by the Delaware
Energy Office, is responsible for achieving an average 30% reduction in annual energy usage for participants. The bill
also states that demand response programs shall be implemented by the utility and demand-side management and
other EE activities shall be implemented by the SEU.

ELECTRIC RECOMMENDATION Y

NATURAL GAS

Delaware established a Sustainable Energy Utility (SEU) through Senate Bill 18. The SEU, monitored by the Delaware
Energy Office, is responsible for achieving an average 30% reduction in annual energy usage for participants. The bill
also states that demand response programs shall be implemented by the utility and demand-side management and
other EE activities shall be implemented by the SEU.

NATURAL GAS RECOMMENDATION Y
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STATE POLICY YEAR
Delaware 2010

QUESTION 2.7.2

Delivery is via (a) utility administration; (b) third-party administration; or © government agency

ELECTRIC

ELECTRIC RECOMMENDATION -C-
NATURAL GAS

NATURAL GAS RECOMMENDATION -C-

QUESTION 2.8
Resource plans are regularly updated

ELECTRIC

IRP Rules require that the utility file an IRP every other year.
ELECTRIC RECOMMENDATION Y

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 4.1.1
Cost recovery process exists

ELECTRIC

The Sustainable Energy Utility (SEU) is responsible for all EE programs and is funded through the following sources: tax-
exempt bonds and leases, Regional Greenhouse Gas Initiative, federal stimulus funding, and fees and interest on
financing (Energize Delaware).

ELECTRIC RECOMMENDATION N/A

NATURAL GAS

The Sustainable Energy Utility (SEU) is responsible for all EE programs and is funded through the following sources: tax-
exempt bonds and leases, Regional Greenhouse Gas Initiative, federal stimulus funding, and fees and interest on
financing (Energize Delaware).

NATURAL GAS RECOMMENDATION N/A
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STATE POLICY YEAR
Delaware 2010

QUESTION  4.1.2

Recovery occurs via: (a) rider; (b) regular rate case; or © system benefits charge

ELECTRIC
ELECTRIC RECOMMENDATION N/A

NATURAL GAS

NATURAL GAS RECOMMENDATION N/A

QUESTION 5.1.1
Utility throughput incentive is addressed and disincentives are removed

ELECTRIC

The Sustainable Energy Utility is responsible for administering all EE programs (see 2.7.1). The Public Service
Commission (PSC) is considering the adoption of a modified fixed/variable rate design in Docket No. 09-414.

ELECTRIC RECOMMENDATION Y

NATURAL GAS

The Sustainable Energy Utility is responsible for administering all EE programs (see 2.7.1). The PSC is examining the
adoption of a modified fixed/variable rate design for Delmarva Power's natural gas business in Docket No. 09-277T.

NATURAL GAS RECOMMENDATION Y

QUESTION 5.1.2
Method used is: (a) decoupling; (b) lost revenue recovery; or (c) non-utility implementaion of EE

ELECTRIC

ELECTRIC RECOMMENDATION -C-
NATURAL GAS

NATURAL GAS RECOMMENDATION -C-
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STATE POLICY YEAR
Delaware 2010

QUESTION 5.2.1

Utility/shareholder EE incentives are provided

ELECTRIC

SB 18 requires the Sustainable Energy Utility to achieve an average 30% reduction in annual energy usage for SEU
participants, targeted at 33% of Delawareans, by 2015. There are reward/penalty incentives in place for
meeting/missing targets. SB 18 states: "the Energy Office shall define performance incentives such that if the SEU
exceeds program targets by 120% it shall receive a bonus, and if the SEU achieves less than 80% of program targets it
shall be charged a penalty."

ELECTRIC RECOMMENDATION Y

NATURAL GAS

SB 18 requires the Sustainable Energy Utility to achieve an average 30% reduction in annual energy usage for SEU
participants, targeted at 33% of Delawareans, by 2015. There are reward/penalty incentives in place for
meeting/missing targets. SB 18 states: "the Energy Office shall define performance incentives such that if the SEU
exceeds program targets by 120% it shall receive a bonus, and if the SEU achieves less than 80% of program targets it
shall be charged a penalty."

NATURAL GAS RECOMMENDATION Y
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STATE POLICY YEAR
Kentucky 2010

QUESTION 1.1

EE is established as a high priority resource, equivalent or superior to supply resources

ELECTRIC

Kentucky utilities are obligated to file triennial IRPs, which must address the utilities' acquisition of demand side
resources to meet load growth. (807 KAR 5:058). The Commission has the authority to determine whether
companies' DSM (including EE) programs harmonize with their IRPs. (KRS 278.285).

Docket 2008-00408 was opened on 11/13/08 to consider several requirements of the Energy Independence and
Security Act of 2007, including potential impacts to Integrated Resource Planning for electric utilities. This docket is
ongoing through the end of 2010.

ELECTRIC RECOMMENDATION Y-

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION  1.2.1
EE is integrated into an active IRP, portfolio management, or other planning process

ELECTRIC

Rules adopted in 1990 establish an Integrated Resource Planning process, which must include a summary of existing
DSM activities and consideration of new DSM activities. The Commission has the authority to determine whether
companies' DSM programs (including EE) harmonize with their IRPs. (KRS 278.285).

Docket 2008-00408 was opened on 11/13/08 to consider several requirements of the Energy Independence and
Security Act of 2007, including potential impacts to Integrated Resource Planning for electric utilities. This docket is
ongoing through the end of 2010.

ELECTRIC RECOMMENDATION Y-

NATURAL GAS

NATURAL GAS RECOMMENDATION
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STATE POLICY YEAR
Kentucky 2010

QUESTION 1.3

EE is an alternative to transmission based on a long-term transparent IRP or transmission system plan

ELECTRIC
ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 2.2
The TRC or Societal Cost Test is used to evaluate EE programs

ELECTRIC

While utilities must justify the inclusion of certain measures in DSM programs, no specific test to evaluate EE
programs is mandated; thus, a number of types are used. (807 KAR 5:058). For example, in a recent Kentucky Power
case, the utility evaluated EE programs using the Utility Cost Test, the TRC, and the Ratepayer Impact Measure Test.
(Case No. 2009-00339).

ELECTRIC RECOMMENDATION Y-

NATURAL GAS

While utilities must justify the inclusion of certain measures in DSM programs, no specific test to evaluate EE
programs is mandated; thus, a number of types are used. (807 KAR 5:058).

NATURAL GAS RECOMMENDATION

QUESTION 23.1
Potential for cost-effective EE has been established through a potential study

ELECTRIC

In August 2007, the Kentucky Pollution Prevention Center, located at the University of Louisville, and ACEEE conducted
a potential study entitled An Overview of Kentucky's Energy Consumption and Energy Efficiency Potential.

ELECTRIC RECOMMENDATION Y

NATURAL GAS

In August 2007, the Kentucky Pollution Prevention Center, located at the University of Louisville, and ACEEE conducted
a potential study entitled An Overview of Kentucky's Energy Consumption and Energy Efficiency Potential.

NATURAL GAS RECOMMENDATION Y
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STATE POLICY YEAR
Kentucky 2010

QUESTION 2.5.1

Quantitative MW and MWh savings goals have been established and are producing incremental investment.

ELECTRIC
ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 2.5.2

Goals are established: (a) connection with IRP or other planning process; (b) as part of an EEPS or similar system; (c)
as part of program approval and budget-setting process; (d) other

ELECTRIC
ELECTRIC RECOMMENDATION N/A

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 2.5.3
Energy Efficiency can be used to fulfill requirements of an RPS or similar renewable standard

ELECTRIC

No renewable or efficiency standard is in place as of the end of 2010. However, an energy plan released by the
Governor in 11/08 calls for a Renewable and Efficiency Portfolio Standard (REPS), whereby 25 percent of Kentucky’s
energy needs in 2025 will be met by reductions through EE, conservation, and renewable energy. An Energy Efficiency
Resource Standard is called for to achieve a portion of the REPS, with a goal of reducing energy consumption by 16%
below projected 2025 energy consumption.

ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION
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STATE POLICY YEAR
Kentucky 2010

QUESTION  2.6.1
A robust M&YV process has been established

ELECTRIC

Kentucky has no standard M& V process in place.
ELECTRIC RECOMMENDATION N
NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 2.7.1
EE delivery structure has been established

ELECTRIC

EE is delivered by individual Kentucky utilities upon their own election and in the manner they choose.

ELECTRIC RECOMMENDATION N

NATURAL GAS

EE is delivered by individual Kentucky utilities upon their own election and in the manner they choose.

NATURAL GAS RECOMMENDATION N

QUESTION 2.7.2
Delivery is via (a) utility administration; (b) third-party administration; or © government agency

ELECTRIC
EE delivery is administered by individual Kentucky utilities using third party contractors.
ELECTRIC RECOMMENDATION -a-

NATURAL GAS
EE delivery is administered by individual Kentucky utilities using third party contractors.

NATURAL GAS RECOMMENDATION -a-
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STATE POLICY YEAR
Kentucky 2010

QUESTION 2.8

Resource plans are regularly updated

ELECTRIC

Each electric utility must file an IRP with the Commission every 3 years. (807 KAR 5:058).
ELECTRIC RECOMMENDATION Y

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 4.1.1
Cost recovery process exists

ELECTRIC

Statute allows the Commission to approve cost recovery for proposed DSM plans it considers to be reasonable. Cost
recovery is done through a rider. (KRS 278.285).

ELECTRIC RECOMMENDATION Y

NATURAL GAS

Statute allows the Commission to approve cost recovery for proposed DSM plans it considers to be reasonable. Cost
recovery is done through a rider. (KRS 278.285).

NATURAL GAS RECOMMENDATION Y

QUESTION 4.1.2
Recovery occurs via: (a) rider; (b) regular rate case; or © system benefits charge

ELECTRIC

ELECTRIC RECOMMENDATION -a-
NATURAL GAS

NATURAL GAS RECOMMENDATION -a-
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STATE POLICY YEAR
Kentucky 2010

QUESTION 5.1.1

Utility throughput incentive is addressed and disincentives are removed

ELECTRIC

Kentucky allows lost revenue recovery for electric DSM programs. (KRS 278.285). Recovery mechanisms are
determined on a case-by-case basis. The Commission is currently considering making modifications to the rate
designs for recovery associated with DSM. (Docket No. 2008-00408). The case is still pending.

ELECTRIC RECOMMENDATION Y-

NATURAL GAS

Kentucky allows lost revenue recovery for DSM programs. (KRS 278.285). Recovery mechanisms are determined on a
case-by-case basis. The Commission is currently considering making modifications to the rate designs for recovery
associated with DSM. (Docket No. 2008-00408). The case is still pending.

NATURAL GAS RECOMMENDATION Y-

QUESTION 5.1.2
Method used is: (a) decoupling; (b) lost revenue recovery; or (c) non-utility implementaion of EE

ELECTRIC

ELECTRIC RECOMMENDATION -b-
NATURAL GAS

NATURAL GAS RECOMMENDATION -b-
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STATE POLICY YEAR
Kentucky 2010

QUESTION 5.2.1

Utility/shareholder EE incentives are provided

ELECTRIC

The Commission may approve incentive mechanisms on a case-by case basis. (KRS 278.285). The statute specifically
allows incentives designed to provide positive financial rewards to a utility to encourage implementation of cost-
effective demand-side management programs.

Docket 2008-00408 was opened on 11/13/08 to consider several requirements of the Energy Independence and
Security Act of 2007, including rate design modifications to promote EE investments. This docket is ongoing through
the end of 2010.

ELECTRIC RECOMMENDATION Y-

NATURAL GAS

Kentucky statute 278.285 states that the Commission may approve incentive mechanisms on a case-by case basis. The
statute specifically allows incentives designed to provide positive financial rewards to a utility to encourage
implementation of cost-effective demand-side management programs.

Docket 2008-00408 was opened on 11/13/08 to consider several requirements of the Energy Independence and
Security Act of 2007, including rate design modifications to promote EE investments. This docket is ongoing through
the end of 2010.

NATURAL GAS RECOMMENDATION Y-
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STATE POLICY YEAR
Maryland 2010

QUESTION 1.1

EE is established as a high priority resource, equivalent or superior to supply resources

ELECTRIC

Legislation passed in 2008 (EmPOWER MD Energy Efficiency Act, HB 374) sets a goal of reducing statewide per capita
electricity consumption and per capita peak demand by 15% by 2015 compared to 2007 levels. Utilities are
responsible for providing EE programs that achieve 5% per capita electricity savings by the end of 2011 and 10%
savings by the end of 2015. The Maryland Energy Administration is responsible for achieving the additional 5%
savings by 2015.

ELECTRIC RECOMMENDATION Y-

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 1.2.1
EE is integrated into an active IRP, portfolio management, or other planning process

ELECTRIC
ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 1.3
EE is an alternative to transmission based on a long-term transparent IRP or transmission system plan

ELECTRIC
ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION
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STATE POLICY YEAR
Maryland 2010

QUESTION 2.2

The TRC or Societal Cost Test is used to evaluate EE programs

ELECTRIC

A 2007 Order (Order 81637 in Case 9111) requires utilities to use four tests (societal, utility, participant, and RIM), and
states that the Commission will consider and weigh all of the tests. In several Orders on 12/31/08 (Case 9156, Order
on 12/31/08), the Commission states that it views cost-effectiveness as requiring a real rate of return on ratepayers’
investment, measured by meaningful bill savings for all ratepayers, and we do not view the outcomes of the TRC or
other California Manual tests as dispositive or binding.

ELECTRIC RECOMMENDATION Y

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 2.3.1
Potential for cost-effective EE has been established through a potential study

ELECTRIC
ACEEE estimated potential of EE programs to reduce consumer use of electricity in February 2008.
ELECTRIC RECOMMENDATION Y

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 25.1
Quantitative MW and MWh savings goals have been established and are producing incremental investment.

ELECTRIC

Legislation passed in 2008 (HB 374) sets a goal of reducing statewide per capita electricity consumption and per capita
peak demand by 15% by 2015 compared to 2007 levels. Utilities are responsible for providing EE programs that
achieve 5% per capita electricity savings by the end of 2011 and 10% savings by the end of 2015. The Maryland Energy
Administration is responsible for achieving the additional 5% savings by 2015. Utilities must reduce per capita peak
demand by 5% by 2011, 10% by 2013, and 15% by 2015 compared to 2007 levels.

ELECTRIC RECOMMENDATION Y
NATURAL GAS

NATURAL GAS RECOMMENDATION
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STATE POLICY YEAR
Maryland 2010

QUESTION 2.5.2

Goals are established: (a) connection with IRP or other planning process; (b) as part of an EEPS or similar system; (c)
as part of program approval and budget-setting process; (d) other

ELECTRIC
ELECTRIC RECOMMENDATION -b-

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 2.5.3

Energy Efficiency can be used to fulfill requirements of an RPS or similar renewable standard

ELECTRIC
MD has an RPS, but EE is not a qualifying resource.

ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION  2.6.1
A robust M&V process has been established

ELECTRIC

The Commission issued an Order in 2009 that establishes an M& V process in which an M& V Contractor provides
services to the EmPower MD utilities, and an M& V Evaluator assists the Commission with overseeing and
coordinating the utilities and their M& V contractor (Cases 9153-9157, Order 82869, 8/31/09). Demand response
programs are also included in this process.

ELECTRIC RECOMMENDATION Y
NATURAL GAS

NATURAL GAS RECOMMENDATION
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STATE POLICY YEAR
Maryland 2010

QUESTION 2.7.1

EE delivery structure has been established

ELECTRIC

The EmPOWER MD Energy Efficiency Act of 2008 requires electric companies utilities to provide EE programs that
achieve 5% per capita electricity savings by the end of 2011 and 10% savings by the end of 2015. Utilities are the
primary administrators of the EmPower MD programs, and all except Allegheny Power have program implementation
contractors, according to C. Godfrey, MD PSC. The Maryland Energy Administration is responsible for achieving 5%
savings by 2015.

ELECTRIC RECOMMENDATION Y

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 2.7.2

Delivery is via (a) utility administration; (b) third-party administration; or © government agency
ELECTRIC

ELECTRIC RECOMMENDATION ac

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 2.8
Resource plans are regularly updated

ELECTRIC

There is no resource planning requirement in MD. The EmPOWER MD Energy Efficiency Act of 2008 requires electric
companies to submit an energy efficiency plan to the Commission every 3 years.

ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION
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STATE POLICY YEAR
Maryland 2010

QUESTION 4.1.1

Cost recovery process exists

ELECTRIC

The EmPower MD legislation requires the Commission to adopt rate-making policies that provide cost recovery and...
financial incentives for gas companies and electric companies to ...promote the efficient use and conservation of
energy. A 2007 Order (Case 9111, Order 81637) established that costs must be recovered through a distribution rate
surcharge, with annual true-ups. A per kWh surcharge is used to fund EmPower MD programs (state reviewer).

ELECTRIC RECOMMENDATION Y

NATURAL GAS

The EmPower MD legislation requires the Commission to adopt rate-making policies that provide cost recovery and...
financial incentives for gas companies and electric companies to ...promote the efficient use and conservation of
energy. The three largest LDCs have surcharge cost recovery for their low-income weatherization programs and
Baltimore Gas and Electric had gas conservation programs approved for cost recovery in 2009 (Case 9154, Letter Order
2/6/09, ML #114429).

NATURAL GAS RECOMMENDATION Y-

QUESTION 4.1.2
Recovery occurs via: (a) rider; (b) regular rate case; or © system benefits charge

ELECTRIC

A per kWh surcharge is used to fund EmPower MD programs (state reviewer). Riders are trued up at the end of every
year, according to C. Godfrey, MD PSC.

ELECTRIC RECOMMENDATION -a-
NATURAL GAS
NATURAL GAS RECOMMENDATION -a-
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STATE POLICY YEAR
Maryland 2010

QUESTION 5.1.1

Utility throughput incentive is addressed and disincentives are removed

ELECTRIC

Bill Stabilization Adjustments (BSA) were approved for Delmarva and PEPCO in 2007 (Order 81518 in Case 9093 and
Order 81517 in Case 9092). The monthly BSA are capped at 10 percent of the test-year average base rate, with
amounts over that level to be set-aside to offset further over- or under-collections. The Commission approved
decoupling for BGE's residential and small commercial customers in 2007 (ML #108061, Letter Order 11/30/07; also
see Rider 25 in BGE filing). SMECO has a lost revenue recovery in Rider EMC - EmPower Maryland Charge, according
to C. Godfrey, MD PSC.

ELECTRIC RECOMMENDATION Y-

NATURAL GAS

Baltimore Gas and Electric received approval for a decoupling mechanism in 1998 that applies to residential and
general service firm customers (Case 8780; and Case 9036, Order 80460 on 12/21/05)). The mechanism uses a
balancing account that returns to customers excess margin when revenues exceed authorized levels. Washington Gas
Light has a decoupling mechanism (Docket 8990, Order 80130 on 10/05) that is similar to the BGE mechanism.

NATURAL GAS RECOMMENDATION Y-

QUESTION 5.1.2
Method used is: (a) decoupling; (b) lost revenue recovery; or (c) non-utility implementaion of EE

ELECTRIC

ELECTRIC RECOMMENDATION ab
NATURAL GAS

NATURAL GAS RECOMMENDATION -a-
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STATE POLICY YEAR
Maryland 2010

QUESTION 5.2.1

Utility/shareholder EE incentives are provided

ELECTRIC

MD law states The Commission shall adopt rate-making policies that provide ..., in appropriate circumstances,
reasonable financial incentives for gas companies and electric companies to establish programs and services that
encourage and promote the efficient use and conservation of energy (MD Code 7-211). A 2007 Order (Case 9111,
Order 81637) allows EE, Conservation and Demand Reduction Plans to propose incentive mechanisms.

ELECTRIC RECOMMENDATION Y-

NATURAL GAS

MD law states "The Commission shall adopt rate-making policies that provide ..., in appropriate circumstances,
reasonable financial incentives for gas companies and electric companies to establish programs and services that
encourage and promote the efficient use and conservation of energy" (MD Code 7-211).

NATURAL GAS RECOMMENDATION Y-

Page 26 of 91



CITATIONS: Maryland

ACEEE, 2009 State Energy Efficiency Scorecard, October 2009,
http://aceee.org/pubs/e097.pdf?CFID=571117&CFTOKEN=50109276.

ACEEE, Energy Efficiency: The First Fuel for a Clean Energy Future: Resources for Meeting MD's Electricity Needs, February
2008, http://aceee.org/pubs/e082.pdf?CFID=571117&CFTOKEN=50109276

Allegheny Power, 2009 Annual Report, March 16, 2010, http://phx.corporate-
ir.net/External.File?item=UGFyZW50SUQ9MzczNzE3fENoaWxkSUQIMzcxNTkyfFR5cGUIMQ==&t=1

Allegheny Power, Docket 9153, Empower MD filing, March 31, 2009,
http://webapp.psc.state.md.us/Intranet/Casenum/submit_new.cfm?DirPath=C:\Casenum\9100-
9199\9153\Item_058\&CaseN=9153\Item_058

Baltimore Gas & Electric Co, http://www.bge.com/portal/site/bge/menuitem.b0ab2663e7ca6787047eb471016176a0/
BCAP, "Maryland Building Codes," bcap-ocean.org/state-country/maryland

Code of MD Regulations 14.26.03, (MD Energy Efficiency Standards),
http://www.dsd.state.md.us/comar/subtitle_chapters/14_chapters.aspx#Subtitle26

FERC, Order on PJM RPM Compliance Issues, Docket Nos. ER05-1410 et. al., October 30, 2009,
http://elibrary.ferc.gov/idmws/File_list.asp?document_id=13765680

FERC, Order Regarding PJM Report and Tariff Filings, Docket Nos. ER05-1410 et. al., March 26, 2009,
http://elibrary.ferc.gov/idmws/File_list.asp?document_id=13701842

MD Code 9-2006, http://mlis.state.md.us/asp/statutes_respond.asp?article=gsg&section=9-2006& Extension=HTML
MD Code, Public Utility Companies § 7-211, http://www.michie.com/maryland/lpext.dlI?f=templates&fn=main-h.htm&2.0

MD General Assembly, HB 374, EmPower MD EE Act, 2008,
http://mlis.state.md.us/2008rs/chapters_noln/Ch_131_hb0374E.pdf

MD General Assembly, SB 1, 2006, http://mlis.state.md.us/2006s1/billfile/SBO001.htm
MD General Assembly, SB 208, April 2008, http://mlis.state.md.us/2008rs/chapters_noln/Ch_124 sb0208T.pdf
MD General Assembly, SB 625, May 7, 2009, http://mlis.state.md.us/2009rs/chapters_noln/Ch_294 sb0625E.pdf

MD Governor, Executive Order 01.01.2001.02, March 13, 2001,
http://www.dsd.state.md.us/comar/comarhtmI|/01/01.01.2001.02.htm

MD interconnection rules can be reviewed in the Annotated Code of Maryland, Title 20, Subtitle 50, Chapter 09, COMAR
20.50.09 available here: http://www.dsireusa.org/documents/Incentives/MDO6R1.htm

MD PSC, Administrative Docket PC15,
http://webapp.psc.state.md.us/Intranet/AdminDocket/CaseAction_new.cfm?CaseNumber=PC15

MD PSC, Case 8780, Order 74047, 2/27/98, and Proposed Order on 2/25/98 (Baltimore Gas and Electric),
http://webapp.psc.state.md.us/Intranet/Casenum/CaseAction_new.cfm?CaseNumber=8780

MD PSC, Case 8990, Order 80130 on October 2005 (Washington Gas),

http://webapp.psc.state.md.us/Intranet/Casenum/CaseAction_new.cfm?CaseNumber=8990
Page 27 of 91



CITATIONS: Maryland

MD PSC, Case 9036, Order 80460, December 21, 2005,
http://webapp.psc.state.md.us/Intranet/Casenum/submit_new.cfm?DirPath=C:\Casenum\9000-
9099\9036\Item_116\&CaseN=9036\ltem_116

MD PSC, Case 9063, http://webapp.psc.state.md.us/Intranet/Casenum/CaseAction_new.cfm?CaseNumber=9063

MD PSC, Case 9092, Order 81517
,http://webapp.psc.state.md.us/Intranet/Casenum/CaseAction_new.cfm?CaseNumber=9092

MD PSC, Case 9093, Order 81518,
http://webapp.psc.state.md.us/Intranet/Casenum/CaseAction_new.cfm?CaseNumber=9093

MD PSC, Case 9111, Order 81637,
http://webapp.psc.state.md.us/Intranet/Casenum/CaseAction_new.cfm?CaseNumber=9111

MD PSC, Case 9111, Order on April 13, 2007, MailLog
104518,http://webapp.psc.state.md.us/Intranet/maillog/submit_new.cfm?MaillogPath=104518&DirPath=C:\Casenum\Admi
n Filings\60000-109999\104518\&maillogNum=104518

MD PSC, Case 9117, Order
82105,http://webapp.psc.state.md.us/Intranet/Casenum/CaseAction_new.cfm?CaseNumber=9117

MD PSC, Case 9153, Order 82383,
http://webapp.psc.state.md.us/Intranet/Casenum/CaseAction_new.cfm?CaseNumber=9153

MD PSC, Case 9207, Order 82824, August 5,
2009,http://webapp.psc.state.md.us/Intranet/Casenum/CaseAction_new.cfm?CaseNumber=9207

MD PSC, Case 9208, Order 82823, August 5, 2009,
http://webapp.psc.state.md.us/Intranet/Casenum/CaseAction_new.cfm?CaseNumber=9208

MD PSC, Case No. 9059, Order on February 2007,
http://webapp.psc.state.md.us/Intranet/Casenum/CaseAction_new.cfm?CaseNumber=9059

MD PSC, Cases 9153, 9154, 9155, 9156, 9157, Consensus Report on the EmPowerMD EM&V Process, June 24, 2009,
http://webapp.psc.state.md.us/Intranet/Casenum/CaseAction_new.cfm?RequestTimeout=5007?

MD PSC, Cases 9153, 9154, 9155, 9156, 9157, Order 82869, August 31, 2009,
http://webapp.psc.state.md.us/Intranet/Casenum/CaseAction_new.cfm?RequestTimeout=5007?

MD PSC, Docket 9153, Letter Order on October 6, 2009, ML #118506,
http://webapp.psc.state.md.us/Intranet/LtrOrder/GetLtrOrder_new.cfm

MD PSC, Docket 9156, Order 82386,
http://webapp.psc.state.md.us/Intranet/Casenum/CaseAction_new.cfm?RequestTimeout=5007?; also see similar orders in
Dockets 9153, 9154, 9155, 9157.

MD PSC, Docket 9156, Order 82835 on August 13, 2009,
http://webapp.psc.state.md.us/Intranet/Casenum/CaseAction_new.cfm?CaseNumber=9156

MD PSC, MailLog 108061, Letter Order on August 18, 2008,
http://webapp.psc.state.md.us/Intranet/Content.cfm?ServerFilePath=\\Coldfusion\LetterOrder\Posted\3246.pdf

MD PSC, MailLog 108061, Letter Order on November 30, 2007,

http://webapp.psc.state.md.us/Intranet/maillog/maillogitems_new.cfm; also see Rider 25 in BGE filing
Page 28 of 91



CITATIONS: Maryland

MD State Finance and Procurement Code 4-806, http://mlis.state.md.us/asp/statutes_respond.asp?article=gsf&section=4-
806&Extension=HTML

MD State Finance and Procurement Code 4-808, http://mlis.state.md.us/asp/statutes_Respond.asp?article=gsf&section=4-
808&Extension=HTML

Personal Communication with Calvin Timmerman, MD Public Service Commission, 1/24/2011

PJM, Report Proposing Changes to RPM, Docket Nos. ER05-1410 et. al., December 12, 2008,
http://elibrary.ferc.gov/idmws/File_list.asp?document_id=13672172

PJM, Tariff filing to implement proposed changes to RPM, Docket Nos. ER05-1410 et. al., December 12, 2008,
http://elibrary.ferc.gov/idmws/File_list.asp?document_id=13672185

Potomac Edison Co Rate, http://www.alleghenypower.com/Tariffs/MD/MDTariff.asp

Southern MD Electric Cooperative, Docket 9157, Empower MD filing, March 31, 2009,
http://webapp.psc.state.md.us/Intranet/Casenum/submit_new.cfm?DirPath=C:\Casenum\9100-
9199\9157\Item_56\&CaseN=9157\Item_56

Page 29 of 91



STATE POLICY YEAR
New Jersey 2010

QUESTION 1.1

EE is established as a high priority resource, equivalent or superior to supply resources

ELECTRIC

New Jersey's restructuring statute requires that the BPU perform “comprehensive resource assessments” for energy
efficiency and renewable energy resources, which account for system needs and costs (see 1.2.1). RAP considers this
process to be akin to an IRP process.

ELECTRIC RECOMMENDATION Y-

NATURAL GAS

New Jersey's restructuring statute requires that the BPU perform “comprehensive resource assessments” for energy
efficiency and renewable energy resources, which account for system needs and costs (see 1.2.1). RAP considers this
process to be akin to an IRP process.

NATURAL GAS RECOMMENDATION Y-

QUESTION 1.2.1
EE is integrated into an active IRP, portfolio management, or other planning process

ELECTRIC

New Jersey's restructuring statute requires that the Board of Public Utilities perform “comprehensive resource
assessments” for energy efficiency and renewable energy resources, which account for system needs and costs (NJ
Statutes 48: 3-60). According to a state reviewer, the comprehensive resource analysis (CRA) incorporates many
features of an IRP or portfolio management process. Within the CRA, the Board assesses the potential for energy
efficiency and sets funding levels for four years taking into consideration the costs and benefits of energy efficiency vs.
other supply options. RAP considers New Jersey’s comprehensive resource assessments to be akin to an IRP or like
planning process.

ELECTRIC RECOMMENDATION Y-

NATURAL GAS

New Jersey's restructuring statute requires that the Board of Public Utilities perform “comprehensive resource
assessments” for energy efficiency and renewable energy resources, which account for system needs and costs.
According to a state reviewer, the comprehensive resource analysis (CRA) incorporates many features of an IRP or
portfolio management process. Within the CRA, the Board assesses the potential for energy efficiency and sets
funding levels for four years taking into consideration the costs and benefits of energy efficiency vs. other supply
options. RAP considers New Jersey’s comprehensive resource assessments to be akin to an IRP or like planning
process.

NATURAL GAS RECOMMENDATION Y-
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STATE POLICY YEAR
New Jersey 2010

QUESTION 1.3

EE is an alternative to transmission based on a long-term transparent IRP or transmission system plan

ELECTRIC
ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 2.2
The TRC or Societal Cost Test is used to evaluate EE programs

ELECTRIC

In the past, a net present value test (difference between net present value and net present costs) was used in the
DSM Plan to select programs. However, the provision regarding this test in the Administrative Code apparently
expired and was not replaced. According to state reviewer Mike Ambrosio, the BPU has issued several orders that
require program implementers to include a cost-benefit analysis with any new program proposal including both the
TRC and societal tests. RAP has not been able to locate these orders.

ELECTRIC RECOMMENDATION Y-

NATURAL GAS

In the past, a net present value test (difference between net present value and net present costs) was used in the
DSM Plan to select programs. However, the provision regarding this test in the Administrative Code apparently
expired and was not replaced. According to state reviewer Mike Ambrosio, the BPU has issued several orders that
require program implementers to include a cost-benefit analysis with any new program proposal including both the
TRC and societal tests. RAP has not been able to locate these orders.

NATURAL GAS RECOMMENDATION Y-
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STATE POLICY YEAR
New Jersey 2010

QUESTION 2.3.1

Potential for cost-effective EE has been established through a potential study

ELECTRIC

A potential study considering technical, economic and market potential of electric and gas efficiency was done in 2004
(KEMA, 2004). In 2008, that potential study was updated through 2012 (Rutgers Center for Energy, Economic and
Environmental Policy, 2008).

ELECTRIC RECOMMENDATION Y

NATURAL GAS

A potential study considering technical, economic and market potential of electric and gas efficiency was done in 2004
(KEMA, 2004). In 2008, that potential study was updated through 2012 (Rutgers Center for Energy, Economic and
Environmental Policy, 2008).

NATURAL GAS RECOMMENDATION Y

QUESTION  2.5.1
Quantitative MW and MWh savings goals have been established and are producing incremental investment.

ELECTRIC

Since 2007, the BPU has been authorized (but not required) to adopt an electric and gas EEPS with goals as high as
20% savings by 2020 relative to predicted consumption in 2020. NJ established non-binding savings goals in the
Energy Master Plan issued in 2008 (NJ, 2008). However, the goals are advisory, and the BPU has not established
binding goals on the utilities. In 2010, the Energy Master Plan was being revised by the new administration that was
elected in 2009.

ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION N

QUESTION 2.5.2

Goals are established: (a) connection with IRP or other planning process; (b) as part of an EEPS or similar system; (c)
as part of program approval and budget-setting process; (d) other

ELECTRIC
ELECTRIC RECOMMENDATION N/A

NATURAL GAS

NATURAL GAS RECOMMENDATION N/A
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STATE POLICY YEAR
New Jersey 2010

QUESTION 2.5.3

Energy Efficiency can be used to fulfill requirements of an RPS or similar renewable standard

ELECTRIC

NJ has an RPS, but energy efficiency is not an eligible resource under the standard.
ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 2.6.1
A robust M&V process has been established

ELECTRIC

The Office of Clean Energy which administers the Clean Energy Program submits proposed evaluation plans to the
BPU yearly for consideration as part of the program and budget planning process. The latest plan of evaluation
activities was dated January 2010 (NJ Clean Energy Program, 2010). New Jersey's evaluation activities have been
extensive in past years. In 2010, NJ's Governor took $158 million targeted for clean energy programs to use to
balance the state's budget; evaluation activities were later reduced to adjust to this cutback (NJ BPU, Docket
EO07030203, Order on 4/21/10).

ELECTRIC RECOMMENDATION Y

NATURAL GAS

In 2009, the BPU approved six EE programs for Elizabethtown Gas Company, in which EM& V activities are discussed
(NJ BPU, Docket EO0910056, 8/3/09).

The Office of Clean Energy which administers the Clean Energy Program submits proposed evaluation plans to the
BPU yearly for consideration as part of the program and budget planning process. The latest plan of evaluation
activities was dated January 2010 (NJ Clean Energy Program, 2010). New Jersey's evaluation activities have been
extensive in past years. In 2010, NJ's Governor took $158 million targeted for clean energy programs to use to
balance the state's budget; evaluation activities were later reduced to adjust to this cutback (NJ BPU, Docket
EO07030203, Order on 4/21/10).

NATURAL GAS RECOMMENDATION Y
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STATE POLICY YEAR
New Jersey 2010

QUESTION 2.7.1

EE delivery structure has been established

ELECTRIC

Prior to 2003, utilities were responsible for administering EE programs. In 2003, administration of the EE programs
(called the NJ Clean Energy Program) was transferred to the NJ Office of Clean Energy within the Board of Public
Utilities. The NJ Clean Energy Council, a stakeholder group, advises the BPU on clean energy issues.

Plans have been underway to change the delivery structure during various years since the Office of Clean Energy
assumed control. Regulators announced in 2010 that another shift may occur.

ELECTRIC RECOMMENDATION Y

NATURAL GAS

Prior to 2003, utilities were responsible for administering EE programs. In 2003, administration of the EE programs
(called the NJ Clean Energy Program) was transferred to the NJ Office of Clean Energy within the Board of Public
Utilities. The NJ Clean Energy Council, a stakeholder group, advises the BPU on clean energy issues.

Plans have been underway to change the delivery structure during various years since the Office of Clean Energy
assumed control. Regulators announced in 2010 that another shift may occur.

NATURAL GAS RECOMMENDATION Y

QUESTION 2.7.2
Delivery is via (a) utility administration; (b) third-party administration; or © government agency

ELECTRIC

ELECTRIC RECOMMENDATION -C-
NATURAL GAS

NATURAL GAS RECOMMENDATION -C-
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STATE POLICY YEAR
New Jersey 2010

QUESTION 2.8

Resource plans are regularly updated

ELECTRIC

The Comprehensive Resource Analyses (discussed under 1.2.1) are updated every 4 years (NJ Statutes 48: 3-60).
ELECTRIC RECOMMENDATION Y

NATURAL GAS
The Comprehensive Resource Analyses (discussed under 1.2.1) are updated every 4 years (NJ Statutes 48: 3-60).

NATURAL GAS RECOMMENDATION Y

QUESTION 4.1.1
Cost recovery process exists

ELECTRIC

New Jersey’s has a system benefits charge, established when the state restructured in 1999. Initially, the SBC was
intended to fund not only DSM programs, but also social and other programs that had been granted prior approval by
the Board, including nuclear decommissioning costs and gas plant remediation costs (NJ Statutes 48:3-60). Cost
recovery of EE programs also is authorized by statute (NJ Statutes 48:3-98.1). The SBC is assessed against all
jurisdictional investor-owned electric and gas utilities, and the BPU determines the amount to be collected.

ELECTRIC RECOMMENDATION Y

NATURAL GAS

New Jersey’s has a system benefits charge, established when the state restructured in 1999. Initially, the SBC was
intended to fund not only DSM programs, but also social and other programs that had been granted prior approval by
the Board, including nuclear decommissioning costs and gas plant remediation costs (NJ Statutes 48:3-60). Cost
recovery of EE programs also is authorized by statute (NJ Statutes 48:3-98.1). The SBC is assessed against all
jurisdictional investor-owned electric and gas utilities, and the BPU determines the amount to be collected.

The BPU approved six EE programs for Elizabethtown Gas Company, and approved cost recovery through a RGGI
rider rate (NJ BPU, Docket No E00910056, 8/3/09).

NATURAL GAS RECOMMENDATION Y
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STATE POLICY YEAR
New Jersey 2010

QUESTION  4.1.2

Recovery occurs via: (a) rider; (b) regular rate case; or © system benefits charge

ELECTRIC
ELECTRIC RECOMMENDATION -C-

NATURAL GAS

NATURAL GAS RECOMMENDATION ac

QUESTION 5.1.1
Utility throughput incentive is addressed and disincentives are removed

ELECTRIC
Decoupling is authorized for gas and electric utilities by statute (NJ Statutes 48:3-98.1).

Atlantic City Electric has proposed a Bill Stabilization Agreement for its service territory; according to ACEEE, the
BPU has deferred a decision on the issue of lost revenue recovery (NJ BPU, Docket EO0910056).

NJ also has non-utility implementation of EE.
ELECTRIC RECOMMENDATION Y

NATURAL GAS
Decoupling is authorized for gas and electric utilities by statute (NJ Statutes 48:3-98.1).

Two gas utilities, New Jersey Natural Gas and South Jersey Gas, are decoupled. A Conservation Incentive Program
(CIP) was approved in 2006 on a pilot basis to replace previous weather normalization adjustments (NJ BPU, Dockets
GR05121019, GR05121020). According to ACEEE, the pilots were later extended to run through 2013.

NJ also has non-utility implementation of EE.

NATURAL GAS RECOMMENDATION Y

QUESTION 5.1.2

Method used is: (a) decoupling; (b) lost revenue recovery; or (c) non-utility implementaion of EE

ELECTRIC
ELECTRIC RECOMMENDATION -C-

NATURAL GAS

NATURAL GAS RECOMMENDATION ac
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New Jersey 2010

QUESTION 5.2.1

Utility/shareholder EE incentives are provided

ELECTRIC

Formerly, contractors had performance incentives built into their contracts; rules for this were codified in
administrative code. However, those sections of the code have been repealed. RAP researchers could not clarify
whether contractors were receiving incentives in 2010.

ELECTRIC RECOMMENDATION Y-

NATURAL GAS

Formerly, contractors had performance incentives built into their contracts; rules for this were codified in
administrative code. However, those sections of the code have been repealed. RAP researchers could not clarify
whether contractors were receiving incentives in 2010.

NATURAL GAS RECOMMENDATION Y-
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ACEEE EEPS report, March 2006, http://aceee.org/pubs/e063.pdf?CFID=2659075& CFTOKEN=86822619. See p. 15.
ACEEE, EEPS report, March 2006, http://aceee.org/pubs/e063.pdf?CFID=2659075& CFTOKEN=86822619
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STATE POLICY YEAR
New York 2010

QUESTION 1.1

EE is established as a high priority resource, equivalent or superior to supply resources

ELECTRIC

NY has established EE as a high priority by order of the NY PSC, which implemented an EE Portfolio Standard in June of
2008. The standard calls for a 15% energy usage reduction by 2015. (Case No. 07-M-0548).

ELECTRIC RECOMMENDATION Y

NATURAL GAS

The EEPS order in June 2008 initiated a charge on customers’ natural gas bills. The order set the annual level of yearly
natural gas system benefits charges at $13.2 million as of October 1, 2008. These charges will be collected by the
natural gas utilities and will continue until December 31, 2011. Natural gas efficiency program budgets totaled $48
million in 2010. (Case No. 07-M-0548).

NATURAL GAS RECOMMENDATION Y

QUESTION 1.2.1
EE is integrated into an active IRP, portfolio management, or other planning process

ELECTRIC

NY does not have an IRP requirement currently. However, the NY PSC initiated a proceeding investigating the
establishment of an IRP. (Case No. 07-E-1507).

ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION
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STATE POLICY YEAR
New York 2010

QUESTION 1.3

EE is an alternative to transmission based on a long-term transparent IRP or transmission system plan

ELECTRIC

Although not based on a planning process, EE can be used to solve T& D problems. SBC funding is available for
demand-side solutions to wires constraints. In addition, DSM can compete with wires solutions in targeted
transmission constrained areas, under NYISO rules and as part of the Reliability Needs Assessment process. The
Commission has placed a major emphasis on efficiency program evaluation by dedicating 5% of the total efficiency
budget with the expressed desire increase the accuracy of impact evaluations so that results of the efficiency
programs' savings be incorporated to a greater degree in regional reliability studies. As part of the NYSERDA 2006
Operating Plan, $2 million (annually) of SBC funding has been allocated for demand-side solutions to wires
constraints. NYSERDA will work with DPS, NYISO, and NYSRC to develop and implement a plan to use the $2 million.
Information about the NYISO process is available in the NYISO FERC electric tariff, volume 1, Attachment Y. The PSC
opened a proceeding in Case 08-E-0751 to identify sources of electric system losses. See Order dated July 17, 2008.

The PSC issued an Order approving tariffs relating to line loss issues in Case 08-E-0751 dated September 22, 2009. The

Governor's Office issued a 2009 State Energy Plan which included an Energy Efficiency Assessment dated December
2009. The EE Assessment included a discussion of the PSC proceeding to reduce T& D system losses at page 30. In

comments submitted on July 2, 2010 B. Mills asserted It is critical that the state agencies implementing the energy
efficiency programs (i.e. DPS, NYSERDA, LIPA, NYPA) coordinate reporting of forecasted and historic levels of EE to the
NYISO for accurate reflection within the planning process. System reliability is dependent on accurate inputs.

ELECTRIC RECOMMENDATION Y-

NATURAL GAS

NATURAL GAS RECOMMENDATION
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New York 2010

QUESTION 2.2

The TRC or Societal Cost Test is used to evaluate EE programs

ELECTRIC

NY uses the TRC test, which measures the benefits of reduced energy consumption in terms of the avoided cost of
generation, transmission, and distribution of electricity (using their counterparts for gas) and compares them to the
sum of: (a) the cost to the consumer of the energy efficiency measure and; (b) the cost of running the energy
efficiency program by the utility (or by the non-utility program administrator, where applicable). The incentive
payments, or rebates, used by programs to boost consumer adoption of energy efficiency measures, do not factor into
the TRC. (Case No. 07-M00548).

ELECTRIC RECOMMENDATION Y

NATURAL GAS

NY uses the TRC test, which measures the benefits of reduced energy consumption in terms of the avoided cost of
generation, transmission, and distribution of electricity (using their counterparts for gas) and compares them to the
sum of: (a) the cost to the consumer of the energy efficiency measure and; (b) the cost of running the energy
efficiency program by the utility (or by the non-utility program administrator, where applicable). The incentive
payments, or rebates, used by programs to boost consumer adoption of energy efficiency measures, do not factor into
the TRC.

NATURAL GAS RECOMMENDATION Y

QUESTION  2.3.1
Potential for cost-effective EE has been established through a potential study

ELECTRIC

A potential study was done for NYSERDA in 2003. In 2008, the NY PSC commissioned Optimal Energy Inc. to update
the 2003 study. In December 2009, the Governor's Office issued a 2009 State Energy Plan which included an EE
Assessment. The EE Assessment document included a discussion of EE potential in NY and a review of Optimal's 2008
electric potential study and 2006 gas potential study.

ELECTRIC RECOMMENDATION Y

NATURAL GAS

A natural gas efficiency potential study was prepared for NYSERDA by Optimal Energy, Inc. in March 2006. In
December 2009, the Governor's Office issued a 2009 State Energy Plan which included an EE Assessment. The EE
Assessment document included a discussion of EE potential in NY and a review of Optimal's 2008 electric potential
study and 2006 gas potential study.

NATURAL GAS RECOMMENDATION Y
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STATE POLICY YEAR
New York 2010

QUESTION 2.5.1

Quantitative MW and MWh savings goals have been established and are producing incremental investment.

ELECTRIC

Quantitative goals have been set through an EEEPS and a state energy plan, which call for a 15% reduction in energy
usage by 2015. (Case 07-M-0548).

ELECTRIC RECOMMENDATION Y

NATURAL GAS

The PSC has adopted the gas efficiency target of saving 4.34 Bcf annually through the end of 2011 and 3.45 Bcf
annually beyond 2011. The gas targets aim for 1.3% annual savings and are not binding. In May 2009, the NY PSC
approved natural gas efficiency targets.

NATURAL GAS RECOMMENDATION Y

QUESTION  2.5.2

Goals are established: (a) connection with IRP or other planning process; (b) as part of an EEPS or similar system; (c)
as part of program approval and budget-setting process; (d) other

ELECTRIC
ELECTRIC RECOMMENDATION bc

NATURAL GAS

NATURAL GAS RECOMMENDATION bc

QUESTION 2.5.3
Energy Efficiency can be used to fulfill requirements of an RPS or similar renewable standard

ELECTRIC
New York has a RPS, but energy efficiency is not an eligible resource under the RPS.
ELECTRIC RECOMMENDATION N

NATURAL GAS
New York has a RPS, but energy efficiency is not an eligible resource under the RPS.

NATURAL GAS RECOMMENDATION N
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New York 2010

QUESTION  2.6.1
A robust M&YV process has been established

ELECTRIC

NY has a robust M& V process. The NY PSC has an Evaluation Advisory Committee that advises the Commission on
statewide evaluation and reporting standards. Each EE program has a specific evaluation plan, which can be found on
the NY PSC website. (Case No. 07-M-0548).

ELECTRIC RECOMMENDATION Y

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 2.7.1
EE delivery structure has been established

ELECTRIC
EE is delivered both by investor owned utilities and by NYSERDA, a public benefit corporation. (Case No. 07-M-0548).
ELECTRIC RECOMMENDATION Y

NATURAL GAS
EE is delivered both by investor owned utilities and by NYSERDA, a public benefit corporation. (Case No. 07-M-0548).

NATURAL GAS RECOMMENDATION Y

QUESTION 2.7.2

Delivery is via (a) utility administration; (b) third-party administration; or © government agency
ELECTRIC

ELECTRIC RECOMMENDATION ac

NATURAL GAS

NATURAL GAS RECOMMENDATION ac
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New York 2010

QUESTION 2.8

Resource plans are regularly updated

ELECTRIC

The NY PSC has a pending docket in which it is considering long-range resource planning. (Case 06-M-1017). Regional
Reliability Planning is undertaken by the NYISO. Energy Efficiency and RPS goals are established by the Commission
and are reviewed and updated as appropriate.

ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 4.1.1
Cost recovery process exists

ELECTRIC

NY EE costs are recovered through a systems benefit charge. With the adoption of the EEPS in 2008, annual funding
for programs was set at $334 million. (Case No. 07-M-0548).

ELECTRIC RECOMMENDATION Y

NATURAL GAS

The NY PSC’s EEPS order in June 2008 initiated a systems benefit charge on natural gas bills. The order set the annual
level of yearly natural gas system benefits charges at $13.2 million as of October 1, 2008. These charges will be
collected by the natural gas utilities and will continue until December 31, 2011. Natural gas efficiency program
budgets totaled $48 million in 2010.

NATURAL GAS RECOMMENDATION Y

QUESTION  4.1.2

Recovery occurs via: (a) rider; (b) regular rate case; or © system benefits charge

ELECTRIC

ELECTRIC RECOMMENDATION -C-
NATURAL GAS

NATURAL GAS RECOMMENDATION -C-
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New York 2010

QUESTION 5.1.1

Utility throughput incentive is addressed and disincentives are removed

ELECTRIC

In 2007, the NY PSC filed an order requiring utilities to propose a decoupling mechanism in their next rate case filing
(Case Nos. 03-E-0640 and 06-G-0746). Consolidated Edison, Central Hudson, and Orange & Rockland electric utilities
have had plans approved.

ELECTRIC RECOMMENDATION Y-

NATURAL GAS

In 2007, the NY PSC issued an Order requiring gas utilities to submit decoupling proposals in their next rate case filing.
(Case 03-E-0640 and 06-G-0746). Con Edison, National Fuel Gas NYC and Long Island gas utilities have had plans
approved.

NATURAL GAS RECOMMENDATION Y-

QUESTION 5.1.2
Method used is: (a) decoupling; (b) lost revenue recovery; or (c) non-utility implementaion of EE

ELECTRIC
ELECTRIC RECOMMENDATION abc

NATURAL GAS

NATURAL GAS RECOMMENDATION abc

Page 47 of 91



STATE POLICY YEAR
New York 2010

QUESTION 5.2.1

Utility/shareholder EE incentives are provided

ELECTRIC

The NY PSC approved incentives for utilities when it issued its EEPS Order. (Case No. 07-M-0548). The maximum
potential incentives will be determined by the percentage of estimated overall program costs. Utilities achieving more
than 80% of their reduction targets receive incentives. On achieving 100% of its target, a utility is rewarded the
maximum incentive. The total maximum amount of electric incentives will be $40 million annually. When take n with
the total megawatt-hour savings targets in 2009, this equates to $38.85 per incremental MWh saved. Forty million
dollars equates to roughly 20 basis points on the return on equity of New York’s major electric utilities and
approximately 12% of estimated program costs. For natural gas programs, utilities may opt to participate in the
incentive mechanism adopted in the August 22, 2008 order. Utilizing similar reference points of approximately 19
basis points on return on equity and 10% of the estimated program costs, the maximum positive or negative
adjustments of $13 million annually will be applied at the rate of $3.00 per incremental Mcf.

ELECTRIC RECOMMENDATION Y

NATURAL GAS

As discussed in 1.1 and 2.5.1 above, the NY PSC established a EEPS in 2008. In its June 23, 2008 in Case 07-M-0548.
the PSC directed electric IOUs to develop utility-run EE programs. By Order issued on August 22, 2008 in Case 07-M-
0548, the PSC approved an incentive program for IOUs. (See PSC press release dated 08 20 08 for a summary of the
incentive program.) The maximum potential incentives will be determined by the percentage of estimated overall
program costs. The metric for utility performance is achieved megawatt-hour reductions. A unique trait of this
incentive mechanism is the infusion of the risks of negative adjustments for utilities that achieve less than 70% of its
efficiency target. Utilities achieving more than 80% of their targets receive incentives. On achieving 100% of its target,
a utility is rewarded the maximum incentive. The total maximum amount of electric incentives will be $40 million
annually. When taken with the total megawatt-hour savings targets in 2009, this equates to $38.85 per incremental
MWh saved. Forty million dollars equates to roughly 20 basis points on the return on equity of New York’s major
electric utilities and approximately 12% of estimated program costs. For natural gas programs, utilities may opt to
participate in the incentive mechanism adopted in the August 22, 2008 order. Utilizing similar reference points of
approximately 19 basis points on return on equity and 10% of the estimated program costs, the maximum positive or
negative adjustments of $13 million annually will be applied at the rate of $3.00 per incremental Mcf.

NATURAL GAS RECOMMENDATION Y-
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2006 NYSERDA Evaluation and Status Report. http://www.nyserda.org/publications/SBC_Evaluation_Report_web.pdf

2008 NYSERDA Evaluation and Status Report.
http://www.nyserda.org/publications/SBC%20March%202009%20Annual%20Report.pdf

2009 NYSERDA SBC evaluation and status report. http://www.nyserda.org/sbc_annual_programs_statue_2009.pdf
20009 State Energy Plan, Energy Efficiency Assessment. http://www.nysenergyplan.com/stateenergyplan.html
ACEEE, The 2009 State EE Scorecard. http://aceee.org/pubs/e097.pdf?CFID=571117&CFTOKEN=50109276

Appendix E to O&M decoupling proposal.
http://documents.dps.state.ny.us/public/Common/ViewDoc.aspx?DocRefld={00ADD734-F247-4089-B04A-9A5B915C934B}

August 20, 2008 press release on EE Incentives.
http://www3.dps.state.ny.us/pscweb/WebFileRoom.nsf/Web/3A27B2AD93FEFE19852574AB00596C49/SFile/pr08089.pdf?
OpenElement

BCAP summary. http://bcap-energy.org/node/86

Case 07-E-1507 can be accessed at,
http://documents.dps.state.ny.us/public/MatterManagement/CaseMaster.aspx?MatterCaseNo=07-E-
1507&submit=Search+for+Case%2FMatter+Number

Consolidated Edison - Service Classification 14-RA. Rate available at: http://www.coned.com/rates/ra-sched.asp
Consolidated Edison energy plan overview. EE is highlighted. http://www.coned.com/energyny/Default.asp

Dept of Environmental Conservation, notice of settlement on use of RGGI proceeds, December 29, 2009.
http://www.dec.ny.gov/energy/61366.html

Documents related to RGGI implementation. http://search.dec.ny.gov/query.html?col=decsite&qt=RGGI&charset=iso-8859-
1

DSIRE summary of NY appliance and equipment EE standards.
http://www.dsireusa.org/incentives/incentive.cfm?Incentive_Code=NY09R&re=1&ee=1

DSIRE summary of NY SBC.
http://www.dsireusa.org/incentives/incentive.cfm?Incentive_Code=NY07R&re=1&ee=1

Executive Order 111. http://www.nyserda.org/programs/exorderl1lorig.asp
Executive summary of March 9, 2006 gas potential study. http://www.dps.state.ny.us/ConEdisonExecutiveSummary.pdf

Interim report of On-Bill Financing Workgroup dated October 17, 2008.
http://documents.dps.state.ny.us/public/Common/ViewDoc.aspx?DocRefld={470C90F6-COA0-471C-BB36-34A5285C8A5A}

January 30, 2007 Task Force report. http://www.nyserda.org/publications/CCTFREPORT-complete.pdf

May 14, 2009 press release on gas EE targets.
http://www3.dps.state.ny.us/pscweb/WebFileRoom.nsf/Web/8949B04E5E3A2373852575B6005E2E69/SFile/pr09042.pdf?0
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Niagara Mohawk - Service Classification 7. Rate available at:
http://www.nationalgridus.com/niagaramohawk/business/rates/5_other.asp

Niagara Mohawk Power Corporation, P.S.C. Tariff No. 207 Electricity, section 52 (Leaves Nos. 71 - Z13 through 71 - Z15
NOXx SIP. http://www.epa.gov/statelocalclimate/documents/pdf/eere_rpt.pdf

NY Appliance and EE Standards Law, CLS Energy Article 16, section 102 et seq.
http://www.dsireusa.org/documents/Incentives/NYO9R.htm

NY Governor's Office EE Assessment portion of 2009 State Energy Plan.
http://www.nysenergyplan.com/final/Energy_Efficiency.pdf

NY Governor's Office, 2009 State Energy Plan, 12/1/09, http://www.nysenergyplan.com/stateenergyplan.html
NY PSC EEPS Evaluation Overview. http://www.dps.state.ny.us/EEPS_Evaluation.html

NY PSC Order in Case 07-E-1507 dated June 26, 2009.
http://documents.dps.state.ny.us/public/Common/ViewDoc.aspx?DocRefld={D5E49062-1410-400F-A419-A4307019DF92}

NY PSC Press Release on EEPS dated 06 18 08.
http://www3.dps.state.ny.us/pscweb/WebFileRoom.nsf/Web/599B3E42019C39298525746C00710FB1/SFile/pr08072.pdf?0
penElement

NY PSC, Decoupling Order, Case Nos. 03-E-0640 and 06-G-0746, April 20, 2007,
http://www3.dps.state.ny.us/pscweb/WebFileRoom.nsf/Web/6923ABD9858886E2852572C300609D64/SFile/203_03e0640
_RDM.pdf?0OpenElement

NY PSC, EEPS Order, Case 07-M-0548, June 23, 2008,
http://www3.dps.state.ny.us/pscweb/WebFileRoom.nsf/Web/544F8DE178C8A15285257471005D41F6/SFile/201_07m0548
_final.pdf?OpenElement

NY PSC, Order Re Revenue Decoupling, Docket No. 06-G-0746, 4/20/2007,
http://documents.dps.state.ny.us/public/Common/ViewDoc.aspx?DocRefld={C466483E-E5BA-441F-9CB8-9D722AD9350F}

NY PSC, Order Re Revenue Decoupling, Docket No. 03-E-0640, 4/20/2007,
http://documents.dps.state.ny.us/public/Common/ViewDoc.aspx?DocRefld={52C027C8-9BB6-41F3-B7A7-C858002CA080}

NY PSC, Order, Case 06-M-1017, February 26, 2008.
http://documents.dps.state.ny.us/public/Common/ViewDoc.aspx?DocRefld={EDF7F9DD-D62D-4708-9325-00522F9FC24A}

NY PSC, Order, Case No. 07-E-1507, December 24, 2007,
http://documents.dps.state.ny.us/public/Common/ViewDoc.aspx?DocRefld={C36427EB-CFDC-4E1C-B8D7-617285CE43FD}

NY PSC, RPS Order, Case No 03-E-0188, Sept. 24. 2004,
http://www3.dps.state.ny.us/W/PSCWeb.nsf/All/1008ED2F934294AE85257687006F38BD?OpenDocument

NY Pub Ser § 66-j et seq can be accessed here, http://www.dsireusa.org/documents/Incentives/NYO5R1.htm
NY State Smart Grid Consortium. http://nyssmartgrid.com/

NY, PSC, EEPS White Paper, Case 07-M-0548, 7/6/2011,

http://documents.dps.state.ny.us/public/Common/ViewDoc.aspx?DocRefld={BDD432F1-2C88-4375-A18D-A2047CCCAFF4}
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NYSERDA 2006 SBC Operating Plan. http://www.nyserda.org/publications/sbcOperatingPlan2006.pdf

NYSERDA 3-year strategic plan entitled "Toward a Sustainable Energy Future."
http://www.nyserda.org/publications/Strategic%20Plan-complete-web.pdf

NYSERDA Energy in the Innovation Economy 2007-2008 Annual Report.
http://www.nyserda.org/publications/NYSERDAO8report.pdf

NYSERDA Plan to Enhance EM&YV filed in Case 07-M-0548.
http://www3.dps.state.ny.us/W/PSCWeb.nsf/96f0fecOb45a3c6485257688006a701a/747cd5db9459dc4c85257696006d4a8
6/SFILE/EEPS%2060%20day%20filing%20NYSERDA%20Transition%20Plan.pdf

NYSERDA report Energy in the in the Innovation Economy 2007-2008 Annual Report.
http://www.nyserda.org/publications/NYSERDAO8report.pdf

NYSERDA report on implementation of EO111.
http://www.nyserda.org/publications/Executive%200rder%20111%20SFY%2006-07.pdf

NYSERDA report Toward a Sustainable Energy Future 2008-2011 dated June 2008.
http://www.nyserda.org/publications/Strategic%20Plan-complete-web.pdf

NYSERDA RGGI link. http://www.nyserda.org/RGGl/default.asp
NYSERDA SBC IIl Operating Plan dated March 3, 2006. http://www.nyserda.org/publications/sbcOperatingPlan2006.pdf

NYSERDA Supplemental Revision to 3-Year Plan, March 12, 2009.
http://documents.dps.state.ny.us/public/Common/ViewDoc.aspx?DocRefld={D3FBBE55-E6EC-4C70-B164-8E3F907FE5B8}

NYSERDA, 2003 Potential Study, 8/1/2003, http://www.nyserda.org/sep/EE& ERpotentialVolumel.pdf

O&R's decoupling proposal in Cases 07-E-0979 filed on April 18, 2008.
http://documents.dps.state.ny.us/public/Common/ViewDoc.aspx?DocRefld={F366F1E9-F3E7-49E3-BED5-32566EEC29BA}

Optimal Inc., Gas Potential Study, 3/9/2006, http://www.dps.state.ny.us/ConEdisonExecutiveSummary.pdf

Order in Case 05-M-0090 dated December 14, 2005 .
http://www3.dps.state.ny.us/pscweb/WebFileRoom.nsf/Web/5375707FAF2225B2852570D600700767/5File/05m0090 12
21 _05.pdf?OpenElement

Order on EEPS in Case 07-M-0548 dated June 23, 2008 .
http://www3.dps.state.ny.us/pscweb/WebFileRoom.nsf/Web/544F8DE178C8A15285257471005D41F6/SFile/201_07m0548
_final.pdf?OpenElement

Order on SBC Expansion in Case 94-E-0952 dated January 26, 2001.
http://www3.dps.state.ny.us/pscweb/WebFileRoom.nsf/ArticlesByCategory/98254B5953E8F4AC85256DF10075626B/SFile/
doc9157.pdf?OpenElement

Orders and other documents in Case 07-M-0548, http://www.dps.state.ny.us/Case_07-M-0548.htm

Press release describing O&R EE program expansion issued January 16, 2008.
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Press release on smart metering dated March 24,2008.
http://www3.dps.state.ny.us/pscweb/WebFileRoom.nsf/Web/DF736COFDEBCE16F85257416005D5ED4/SFile/pr08040.pdf?
OpenElement

PSC Order in Case 03-E-0641 dated April 24, 2006.
http://www3.dps.state.ny.us/pscweb/webfileroom.nsf/0/B3B48B2CC15476388525714C00666B91/SFile/301_03-E-
0641 04 24 06.pdf?OpenElement

PSC Order in Case 08-E-0751 dated July 17, 2008.
http://documents.dps.state.ny.us/public/Common/ViewDoc.aspx?DocRefld={3B6709AF-7B38-4F67-8688-F21A73D05B93}

PSC Order in Case 08-E-0751 dated September 22, 2009.
http://documents.dps.state.ny.us/public/Common/ViewDoc.aspx?DocRefld={486BF06D-D65D-4150-918E-FOC1F94E7DC8}

PSC Order in Case 94-E-0952 et al dated August 1, 2006.
http://documents.dps.state.ny.us/public/Common/ViewDoc.aspx?DocRefld={7A020211-5806-4BFA-B14D-

36F3A4F4FBB9} PSC Order in Case 94-E-0952 et al dated December 19, 2007.
http://documents.dps.state.ny.us/public/Common/ViewDoc.aspx?DocRefld={97362521-5722-412B-82A7-
E54B2FOBA666} Press release on smart metering dated March 24,2008.

http://www3.dps.state.ny.us/pscweb/WebFileRoom.nsf/Web/DF736COFDEBCE16F85257416005D5ED4/SFile/pr08040.pdf?
OpenElement

PSC Order in Case 94-E-0952 et al dated December 19, 2007.
http://documents.dps.state.ny.us/public/Common/ViewDoc.aspx?DocRefld={97362521-5722-412B-82A7-E54B2FOBA666}

PSC press release dated 09 17 08.
http://www3.dps.state.ny.us/pscweb/WebFileRoom.nsf/Web/0A34E5467BB29ABE852574C70055FAES/SFile/pr08099.pdf?
OpenElement

PSC site for gas decoupling inquiry Case 06-G-0746. http://www.dps.state.ny.us/Case_06-G-0746.htm

PSC, Order in Cases 09-E-0310 and 09-M-0074 dated July 27,2009.
http://documents.dps.state.ny.us/public/Common/ViewDoc.aspx?DocRefld={60420742-E365-4DF5-8499-2F578BF4A74F}

September 17, 2009 press release about National Grid's interim gas EE program approved by NY PSC.
http://www3.dps.state.ny.us/pscweb/WebFileRoom.nsf/Web/0A34E5467BB29ABE852574C70055FAES/SFile/pr08099.pdf?
OpenElement

Standard interconnection requirements can be found here, http://www.dps.state.ny.us/distgen.htm.
Statutes can be reached via navigation from http://public.leginfo.state.ny.us/menugetf.cgi?COMMONQUERY=LAWS

Utility filings in Case 03-E-0641. http://www.dps.state.ny.us/Mandatory_Hourly_Pricing.html
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STATE POLICY YEAR
Pennsylvania 2010

QUESTION 1.1

EE is established as a high priority resource, equivalent or superior to supply resources

ELECTRIC

Pennsylvania considers EE to be a high priority resource but not superior to other supply resources. Pennsylvania's
Act 129 requires electric distribution companies to achieve set efficiency savings of 1% by 5/31/11 (as compared with
the company's expected load as forecast by the PUC for 6/1/09 through 5/31/10) and by 3% by 5/31/13 (compared to
the same measure). In addition, peak load must be reduced by 4.5% by 5/31/13. (HB 2200).

ELECTRIC RECOMMENDATION Y-

NATURAL GAS

Pennsylvania has not passed legislation comparable to Act 129 for natural gas distribution companies. However, at
least one utility, Philadelphia Gas Company, petitioned for permission to implement a Demand Side Management
program with energy efficiency. The case is still pending before the PUC. (Docket No. R-2009-2139884).

NATURAL GAS RECOMMENDATION N

QUESTION  1.2.1
EE is integrated into an active IRP, portfolio management, or other planning process

ELECTRIC
Pennsylvania has no IRP.
ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION N

QUESTION 1.3
EE is an alternative to transmission based on a long-term transparent IRP or transmission system plan

ELECTRIC
ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION

Page 53 of 91



STATE POLICY YEAR
Pennsylvania 2010

QUESTION 2.2

The TRC or Societal Cost Test is used to evaluate EE programs

ELECTRIC

Act 129, passed in 2008, requires the PUC to use a Total Resource Cost test to analyze costs and benefits of the EE and
conservation plans filed by utilities. The TRC test is defined as "a standard test that is met if, over the effective life of
each plan not to exceed 15 years, the net present value of the avoided monetary cost of supplying electricity is greater
than the net present value of the monetary cost of EE conservation measures." The PUC entered an Order at Docket
No. M 2009-2108601 on June 23, 2009 detailing how the TRC test is to be applied.

ELECTRIC RECOMMENDATION Y-

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 2.3.1
Potential for cost-effective EE has been established through a potential study

ELECTRIC

ACEEE conducted a study on the opportunities for energy efficiency, demand response, and onsite solar energy in
Pennsylvania in April 2009.

ELECTRIC RECOMMENDATION Y

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 25.1
Quantitative MW and MWh savings goals have been established and are producing incremental investment.

ELECTRIC

Pennsylvania's Act 129 requires electric distribution companies to achieve set efficiency savings of 1% by 5/31/11 (as
compared with the company's expected load as forecast by the PUC for 6/1/09 through 5/31/10) and by 3% by
5/31/13 (compared to the same measure). In addition, peak load must be reduced by 4.5% by 5/31/13. (HB 2200).

ELECTRIC RECOMMENDATION Y
NATURAL GAS

NATURAL GAS RECOMMENDATION
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STATE POLICY YEAR
Pennsylvania 2010

QUESTION 2.5.2

Goals are established: (a) connection with IRP or other planning process; (b) as part of an EEPS or similar system; (c)
as part of program approval and budget-setting process; (d) other

ELECTRIC
ELECTRIC RECOMMENDATION -C-

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 253
Energy Efficiency can be used to fulfill requirements of an RPS or similar renewable standard

ELECTRIC

Pennsylvania's Alternative Energy Portfolio Standard (AEPS) (Act 213) enacted in 2004 by statute allows DSM and EE to
participate as a Tier Il resource. Tier |l resource obligations begin at 4.2% of electricity sold in PA from 6/06-5/07,
increasing to 10% from 6/20-5/21. (SB 1030).

ELECTRIC RECOMMENDATION Y

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 2.6.1
A robust M&V process has been established

ELECTRIC

Pennsylvania's M& V process for Act 129 EE and EE for the Alternative Energy Portfolio Standard is governed by a
single Technical Reference Manual. Act 129 requires annual program evaluation by an independent statewide
evaluator. These evaluations are considered by the Commission during annual reviews of utilities' EE programs. (HB
2200).

ELECTRIC RECOMMENDATION Y

NATURAL GAS

NATURAL GAS RECOMMENDATION
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STATE POLICY YEAR
Pennsylvania 2010

QUESTION 2.7.1

EE delivery structure has been established

ELECTRIC

Pennsylvania requires electric distribution companies serving at least 100,000 customers to adopt and implement
energy efficiency and conservation plans. The PUC regulates these plans and has authority to approve, reject, or

modify these plans. Utilities may employ Conservation Service Providers under their plans, but the CSPs must be
registered on a PUC maintained registry. (HB 2200 and Docket No. M-2008-2074154).

ELECTRIC RECOMMENDATION Y

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 2.7.2

Delivery is via (a) utility administration; (b) third-party administration; or © government agency
ELECTRIC

ELECTRIC RECOMMENDATION -a-

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 2.8
Resource plans are regularly updated

ELECTRIC

Resource plans are not required to be filed in PA.
ELECTRIC RECOMMENDATION N
NATURAL GAS

NATURAL GAS RECOMMENDATION
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STATE POLICY YEAR
Pennsylvania 2010

QUESTION 4.1.1

Cost recovery process exists

ELECTRIC

Act 129 permits cost recovery of all reasonable and prudent costs associated with the design and implementation of
an EE program. However, utilities are only permitted to spend up to 2% of the utilities total annual revenue as of Dec.
31, 2006. (HB 2200). All utilities also operate Low Income Usage Reduction programs for low-income customers, for
which cost recovery is also permitted, but only from the residential rate class. (52 Pa. Code Sect. 58).

ELECTRIC RECOMMENDATION Y

NATURAL GAS

NATURAL GAS RECOMMENDATION N

QUESTION 4.1.2
Recovery occurs via: (a) rider; (b) regular rate case; or © system benefits charge

ELECTRIC
Recovery for Act 129 occurs via a rider, and recovery for low income usage reduction programs occurs via a SBC.
ELECTRIC RECOMMENDATION ac

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 5.1.1
Utility throughput incentive is addressed and disincentives are removed

ELECTRIC
ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION N
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STATE POLICY YEAR
Pennsylvania 2010

QUESTION 5.1.2

Method used is: (a) decoupling; (b) lost revenue recovery; or (c) non-utility implementaion of EE

ELECTRIC
ELECTRIC RECOMMENDATION N/A

NATURAL GAS

NATURAL GAS RECOMMENDATION N/A

QUESTION 5.2.1
Utility/shareholder EE incentives are provided

ELECTRIC
ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION
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CITATIONS: Pennsylvania

En banc hearing information: http://www.puc.state.pa.us/electric/dsrwg_DSR_enbanc_Hearing.aspx
PA Code Title 52, Chapter 57. http://www.pacode.com/secure/data/052/chapter57/chap57toc.html
52 Pa. Code Chapter 75, Subchapter B can be found here, http://www.dsireusa.org/documents/Incentives/PAO3Rb.htm

52 Pa. Code Chapter 75, Subchapter C adopting interconnection standards can be found here,
http://www.puc.state.pa.us/telecom/pdf/IA_Proposed_Modifications.pdf.

66 Pa. C.S. § 2808 can be accessed from here, http://www.pacode.com/secure/data/052/chapter54/chap54toc.html.

ACEEE, 2009 State Energy Efficiency Scorecard, October 2009,
http://aceee.org/pubs/e097.pdf?CFID=571117&CFTOKEN=50109276.

ACEEE, Pennsylvania: http://www.aceee.org/energy/state/pennsylvania/pa_utility.htm,
ACEEE, Potential Study, April 2009, http://www.aceee.org/pubs/e093.htm
Act 129. http://www.puc.state.pa.us/electric/Act_129_info.aspx.

BCAP 2009 IECC standards or 2009 IRC (Chapter 11) or 2009 Pennsylvania Alternative Residential Energy Provisions.
http://bcap-ocean.org/state-country/pennsylvania

Demand Side Response Working Group, DSR Report, Docket M-00061984, June 6, 2007 :
http://www.puc.state.pa.us/electric/PDF/DSR/DSRWG_Report060607.pdf

Executive Order 2004-12:
http://www.portal.state.pa.us/portal/server.pt/gateway/PTARGS_0_2_785_708_0_43/http%3B/pubcontent.state.pa.us/pub
lishedcontent/publish/global/files/executive_orders/2000__ 2009/2004_12.pdf

FERC Order on PJM RPM Compliance Issues, Docket Nos. ER05-1410 et. al., October 30, 2009.
http://elibrary.ferc.gov/idmws/File_list.asp?document_id=13765680

FERC Order Regarding PJM Report and Tariff Filings in Docket Nos. ER05-1410 et. al. dated March 26, 2009.
http://elibrary.ferc.gov/idmws/File_list.asp?document_id=13701842

GDS Associates, Audit Plan, December 1, 2009: http://www.puc.state.pa.us/electric/pdf/Act129/SWE_Presentation-
Audit_Plan120109.pdf

Management Directive 720.5, 7/25/08:
http://www.dgs.state.pa.us/portal/server.pt/gateway/PTARGS 0 2 8508 1298 244870 _43/http;/pubcontent.state.pa.us/p
ublishedcontent/publish/cop_general_government_operations/dgs/community_content/720_5_amended_7_25_08.pdf

Pa Code, Title 52, Chapter 58, Jan. 15, 1993, http://www.pacode.com/secure/data/052/chapter58/chap58toc.html

PA Legislature, Act 129, House Bill #2200, 2008 session, 10/15/2008,
http://www.legis.state.pa.us/cfdocs/legis/PN/Public/btCheck.cfm?txtType=HTM& sessYr=2007& sessIind=0& billBody=H&
billTyp=B& billNbr=22008& pn=4526.

PA Legislature, Act 213, Senate Bill #1030, 2004 session, Nov 30, 2004,
http://www?2.legis.state.pa.us/WUO01/LI/BI/BT/2003/0/SB1030P1973.pdf;
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CITATIONS: Pennsylvania

PA Legislature, House Bill 1509, 1995 session: http://www.puc.state.pa.us/electric/pdf/HB1509P4282.pdf

PA PUC Smart meter Implementation Order, Docket No. M 2009 2092655, June 24, 2009 and website with smart meter
implementation order and EDC plans: http://www.puc.state.pa.us/electric/Act_129_info.aspx

PA PUC website with approved EDC plans: http://www.puc.state.pa.us/electric/Act_129_info.aspx

PA PUC website with smart meter plans: http://www.puc.state.pa.us/electric/Act_129_info.aspx

PA PUC, Final Order, Docket No. M-00051865, October 3, 2005, http://www.puc.state.pa.us/PcDocs/569133.doc.
PA PUC, Final Order, Docket No. M-2008-2074154, February 5, 2009, www.puc.state.pa.us/PCDOCS/1032442.doc

PA PUC, Implementation Order, Docket No. M-2008-2069887, January 16, 2009 :
http://www.puc.state.pa.us/electric/pdf/Act129/EEC_Implementation_Order.pdf

PA PUC, Investigation Order, Docket No. M-00061984 , October 11, 2006: www.puc.state.pa.us//PcDocs/633759.doc.

PA PUC, TRC Order, Docket No. M-2009-2108601, June 18, 2009:
http://www.puc.state.pa.us/electric/docs/Act129/TRC_Test_Order061809.docx

PA, PUC, Petition for Rate Increase, Docket No. R-2009-2139884, 12/18/2009,
http://www.puc.state.pa.us/general/ConsolidatedCaseView.aspx?Docket=R-2009-2139884

PAPUC_ImplemementationOrder_DocketM-2009-2092655_6_18 09: http:www.puc.state.pa.us//pcdocs/1046123.doc

PAPUC_Order and Final Rulemaking Order, Docket No. L-00040169, February 8, 2007 and May 10, 2007:
http://www.puc.state.pa.us/electric/electric_last_resort.aspx

PECO Energy CO. Rate available at: http://www.peco.com/pecobiz/energy _rates/our_rates_and_prices.htm
Personal Communication with Chuck Covage, PAPUC, 2/4/2011

PJM Report Proposing Changes to RPM filed in Docket Nos. ER05-1410 et. al. dated December 12, 2008.
http://elibrary.ferc.gov/idmws/File_list.asp?document_id=13672172

PJM tariff filing to implement proposed changes to RPM in Docket Nos. ER05-1410 et. al. dated December 12, 2008.
http://elibrary.ferc.gov/idmws/File_list.asp?document_id=13672185

PPL Electric Utilities Corp. Rate available at: http://www.pplelectric.com/NR/rdonlyres/08B5FE9A-29B1-4804-9E5E-
16AFD4414EC2/0/master_r8.pdf

PUC rules and actions regarding AEPS: http://www.puc.state.pa.us/electric/electric_alt_energy.aspx

The 9/28/06 Reconvening Order in Docket No. M-00061984 is available from
http://www.puc.state.pa.us/electric/electric_dmndsideresp.aspx.
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STATE POLICY YEAR
Virginia 2010

QUESTION 1.1

EE is established as a high priority resource, equivalent or superior to supply resources

ELECTRIC

The Legislature enacted H 1523 on March 12, 2008, which mandates that utilities submit integrated resource plans
that lay out demand-side resources. Utilities were required to file their IRP's with the Commission by September 1,
2009. The utilities filed their IRP's pursuant to statute. See 1.2.1 below for listing of dockets.

ELECTRIC RECOMMENDATION Y

NATURAL GAS
See 1.2.1 below.

NATURAL GAS RECOMMENDATION N
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STATE POLICY YEAR
Virginia 2010

QUESTION 1.2.1

EE is integrated into an active IRP, portfolio management, or other planning process

ELECTRIC

Virginia enacted an IRP statute for electric utilities in 2008. (sections 56-597 through 56-599) Section 56-599 requires
the SCC to order each jurisdictional electric utility to file and initial IRP by September 1, 2009 and updated plans every
two years thereafter. On September 1, 2008, the SCC filed an annual report with the Legislature regarding the SCC’s
implementation of the Virginia Electric Utility Regulation Act. The September 1st report discusses the SCC’s actions
regarding the newly enacted IRP requirements (see page 13).

Kentucky Utility Co. filed it's IRP on July 29, 2009 in Docket No. PUE-2009-00062. On August 6, 2010, the Commission
issued its Final Order finding that KU’s IRP is reasonable and in the public interest

Potomac Edison Co. filed an IRP on September 2, 2009 in Docket No. PUE-2009-00095. Potomac Edison filed a motion
on June 15, 2010 to dismiss its case following the sale of its VA service territory effective June 1, 2010. The motion
was granted.

Virginia Electric and Power Company in Docket No. PUE-2009-00096. By Final Orders dated August 6, 2010, the
Commission found the IRP to be reasonable and in the public interest

Appalachian Power Co. likewise filed it's IRP application on September 2, 2009 in Docket No. PUE-2009-00097, By Final
Orders dated August 6, 2010, the Commission found the IRP to be reasonable and in the public interest

ELECTRIC RECOMMENDATION Y-

NATURAL GAS

Virginia currently has an informal IRP process for natural gas utilities. This informal review employs a five-year
forecast, with an annual Staff review of gas purchasing practices for large LDCs, and biennial review of such practices
for smaller gas utilities. Complementing this analysis is a quarterly review by Staff of a Virginia LDC's gas purchasing
decisions through review of the utility's PGA data. These procedures were adopted in Commonwealth of Virginia, ex
rel. State Corporation Commission, Ex Parte, in the matter of establishing an investigation of gas purchasing,
procurement practices, and gas cost recovery for Virginia gas utilities, Case No. PUE880031, 1988 S.C.C. Ann. Rept.
333, 336-337. Any discrepancy in purchasing, planning and acquisition of gas supply may be the subject of a rule to
show cause or may be explored further in a gas utility's rate case. Standards for the IRP process for gas utilities in
Virginia, and the SCC rationale for adopting these standards, can be found at 20VAC5-306-30. These standards have
been in place since 1994.

NATURAL GAS RECOMMENDATION Y-
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STATE POLICY YEAR
Virginia 2010

QUESTION 1.3

EE is an alternative to transmission based on a long-term transparent IRP or transmission system plan

ELECTRIC

ELECTRIC RECOMMENDATION N
NATURAL GAS

NATURAL GAS RECOMMENDATION N

Page 63 of 91



STATE POLICY YEAR
Virginia 2010

QUESTION 2.2

The TRC or Societal Cost Test is used to evaluate EE programs

ELECTRIC

The Commission’s rules require that the cost/benefit of any proposed program be analyzed separately “using, at a
minimum, the Participants Test, the Utility Cost Test, the Ratepayer Impact Measure (RIM) Test, and the Total
Resource Cost (TRC) Test.” Approval may be sought for programs individually or as a package (20 VAC 5-304-20). In
2009, the Virginia General Assembly enacted Chapters 752 and 855. Among other things, these Chapters require the
SCC to determine which cost-effectiveness test should be given greatest weight. To address this and other issues, the
SCC opened Case No. PUE-2009-00023. The Commission issued its report regarding Achievable and Cost-Effective
Demand Side Management Portfolios to the VA General Assembly on November 15, 2009 stating all tests will be
considered with emphasis on the RIM, followed by the TRC. By order of March 24, 2010 in Dominion Docket PUE-
2009-00081, the Commission approved residential lighting and low income programs and commercial lighting and
HVAC upgrade programs for a period of three years but turned down several other programs proposed by Dominion
(residential programs for new homes, heat pump tune-ups, heat pump upgrades, and refrigerator turn-in). The
disallowance of programs was grounded largely in the weight given to cost/benefit tests. The Commission’s
cost/benefit analysis was based mainly on a combination of the TRC and RIM tests, with greater weight given to RIM.
The other tests cited in the Commission’s regulations were given less importance. Special consideration was given to
low income programs because of statutory language deemed to favor them.

ELECTRIC RECOMMENDATION Y-

NATURAL GAS

“Cost effective conservation and energy efficiency program” for LDCs is defined in section 56-600 of the Code as a
program approved by the SCC after the SCC applies “the Total Resource Cost Test, the Societal Test, the Program
Administrator Test, the Rate Impact Measure Test, and any other test the Commission reasonably deems
appropriate.” Section 56-602 E directs the SCC to require LDCs operating under an approved conservation and
ratemaking efficiency plan to file annual reports demonstrating the cost-effectiveness of their EE programs. Virginia
Natural Gas was the first LDC to file for approval for an EE and conservation plan under sections 56-600 et seq. That
plan was addressed by the SCC in Case No. PUE-2008-00060. The Order approving the VNG plan was issued on
December 23, 2008. The SCC’s cost-effectiveness analysis of the VNG plan is discussed at pages 11-13 of the
December 23rd Order. Columbia Gas of VA filed a conservation and ratemaking efficiency plan on June 8, 2009.
Columbia and interested parties submitted a comprehensive stipulation to the Commission for approval, which is
currently pending. Washington Gas and Light Co. filed a conservation rate-making energy efficiency plan on
September 29, 2009. On March 26, 2010, the Virginia State Corporation Commission issued an Order approving the
Conservation and Ratemaking Efficiency (CARE) Plan. The Commission approved a decoupling rate mechanism, the
CARE Ratemaking Adjustment (CRA), and six residential energy efficiency programs. The decoupling rate mechanism
will work in conjunction with the existing mechanism for a weather normalization adjustment to encourage consumer
conservation without penalizing the Company's recovery of its fixed costs.

The SCC issued its report regarding Implementation of the Natural Gas Conservation and Ratemaking Efficiency Act to
the VA General Assembly on December 1, 2009.

NATURAL GAS RECOMMENDATION Y-
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STATE POLICY YEAR
Virginia 2010

QUESTION 2.3.1

Potential for cost-effective EE has been established through a potential study

ELECTRIC

EE potential was discussed in the Virginia Energy Plan that was issued on July 10, 2007. (See Chapter 3, pages 63-66.)
The discussion summarizes the results of an ACEEE study and potential studies that have been conducted in other
states and extrapolates from the results of recent studies done in Connecticut, Georgia, North Carolina and Vermont.
ACEEE conducted a potential study published on September 19, 2008 entitled Energizing Virginia: Efficiency First. In
2009, the Virginia General Assembly enacted Chapters 752 and 855. Among other things, these Chapters require the
SCC to determine potential cost-effective EE and establish targets that can be reasonably accomplished. To address
this and other issues, the SCC opened Case No. PUE-2009-00023. The SCC provided a report to the VA General
Assembly on December 1, 2009. Ga Tech/Duke published a regional potential study with state specific attachments,
April 13, 2010.

ELECTRIC RECOMMENDATION Y

NATURAL GAS

EE potential was discussed in the Virginia Energy Plan that was issued on July 10, 2007. (See Chapter 3, pages 63-66.)
The discussion summarizes the results of an ACEEE study and potential studies that have been conducted in other
states and extrapolates from the results of recent studies done in Connecticut, Georgia, North Carolina and Vermont.
ACEEE conducted a potential study published on September 19, 2008 entitled "Energizing Virginia: Efficiency First." In
2009, the Virginia General Assembly enacted Chapters 752 and 855. Among other things, these Chapters require the
SCC to determine potential cost-effective EE and establish targets that can be reasonably accomplished. To address
this and other issues, the SCC opened Case No. PUE-2009-00023. The SCC provided a report to the VA General
Assembly on December 1, 2009.

NATURAL GAS RECOMMENDATION Y

QUESTION 25.1
Quantitative MW and MWh savings goals have been established and are producing incremental investment.

ELECTRIC

2007 statute has established a goal of reducing 2022 electricity usage by 10% of the amount of electric energy
consumed by retail customers in 2006. An implementation plan is in development. See § 56-594 (D)(3) In 2009, the
Virginia General Assembly enacted Chapters 752 and 855. Among other things, these Chapters require the SCC to
determine potential cost-effective EE and establish targets that can be reasonably accomplished. To address this and
other issues, the SCC opened Case No. PUE-2009-00023. The SCC presented a report to the General Assembly on the
Implementation of the Act on December 1, 2009 that found Virginia’s existing policy regarding a goal of a 10 percent
reduction in electric energy consumption through demand-side management, demand response, and energy
efficiency programs is realistic and achievable.

ELECTRIC RECOMMENDATION Y

NATURAL GAS

NATURAL GAS RECOMMENDATION
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STATE POLICY YEAR
Virginia 2010

QUESTION 2.5.2

Goals are established: (a) connection with IRP or other planning process; (b) as part of an EEPS or similar system; (c)
as part of program approval and budget-setting process; (d) other

ELECTRIC

In 2009, the Virginia General Assembly enacted Chapters 752 and 855. Among other things, these Chapters require
the SCC to determine potential cost-effective EE and establish targets that can be reasonably accomplished. To
address this and other issues, the SCC opened Case No. PUE-2009-00023. The SCC provided a report to the General
Assembly on December 1, 2009.

ELECTRIC RECOMMENDATION -a-

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 2.5.3
Energy Efficiency can be used to fulfill requirements of an RPS or similar renewable standard

ELECTRIC

Virginia enacted a voluntary renewable energy portfolio goal in 2007. Virginia’s RPS statute is codified at section 56-
585.2. On September 1, 2008, the SCC filed an annual report with the Legislature regarding the SCC’s implementation
of The Virginia Electric Utility Regulation Act. The September 1st report discusses RPS issues at page 14 of the
September 1st report. HB 1994, passed in 2009, expanded the initial 2007 RPS goal. Under the goal, investor-owned
utilities are encouraged to procure a percentage of the power sold in Virginia from eligible renewable energy sources.
Energy efficiency is not an eligible source. The SCC approved APCo's participation in a voluntary RPS program in its
Order of August 11, 2008 in Case No. PUE-2008-00003. The SCC approved DVP's participation in a voluntary RPS
program in its Order of May 18, 2010 in Case No. PUE-2009-00082. On June 2, 2010, the SCC denied APCo's request of
three wind power contracts to meet RPS because of the excessive cost to ratepayers, Case No. PUE-2009-00102.

ELECTRIC RECOMMENDATION N
NATURAL GAS

NATURAL GAS RECOMMENDATION
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STATE POLICY YEAR
Virginia 2010

QUESTION  2.6.1
A robust M&YV process has been established

ELECTRIC

On April 8, 2009 the VA General Assembly enacted Chapter 824, which amended sections 56-576, 56-585.1 and 56-
585.3 of the VA Code. This amendment defines measured and verified as a process determined pursuant to methods
accepted for use by utilities and industries to measure, verify, and validate energy savings and peak demand savings.
The section goes on to list several sources for guidance on measurement and verification, including US DOE,
Measurement and Verification Guidance for Federal Energy Projects, ASHRAE, etc. It does not appear that any of these
standards were adopted by the end of 2009. On April 11, 2010, Virginia Electric and Power filed M& V results from its
programs in Docket PUE-2009-00081.

ELECTRIC RECOMMENDATION Y-

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION  2.7.1
EE delivery structure has been established

ELECTRIC

Currently, DSM is done by utilities. The 2007 re-regulation statute requires the Commission to address EE delivery
structure in a report to the legislature. See § 56-594 (D)(3). To address this and other issues, the SCC opened Case No.
PUE-2009-00023. The SCC provided a report to the VA General Assembly on December 1, 2009. The SCC reaffirmed
its position in its Order of March 29, 2010 approving 5 of 11 DSM programs for DVP in Case No. PUE-2009-00081.

ELECTRIC RECOMMENDATION Y

NATURAL GAS

Gas EE programs in Virginia are administered by LDCs subject to oversight by the SCC. Section 56-602 A of the Code
governs EE programs for LDCs. Virginia Natural Gas was the first LDC to file for approval for an EE and conservation
plan under sections 56-600 et seq. That plan was addressed by the SCC in Case No. PUE-2008-00060. The Order
approving the VNG plan was issued on December 23, 2008 and effective January 1, 2009. Columbia Gas of Virginia
and Washington Gas Light Company both filed plans in Case No's PUE-2009-00051 and PUE-2009-00064 respectively,
which are currently pending before the Commission.

NATURAL GAS RECOMMENDATION Y
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STATE POLICY YEAR
Virginia 2010

QUESTION 2.7.2

Delivery is via (a) utility administration; (b) third-party administration; or © government agency

ELECTRIC

ELECTRIC RECOMMENDATION -a-
NATURAL GAS

NATURAL GAS RECOMMENDATION -a-

QUESTION 2.8
Resource plans are regularly updated

ELECTRIC

As discussed in 1.2.1 above, Virginia enacted an IRP statute for electric utilities in 2008. (sections 56-597 through 56-
599) Section 56-599 requires the SCC to order each jurisdictional electric utility to file and initial IRP by September 1,
2009 and updated plans every two years thereafter. Consistent with section 56-599, the SCC issued an Order in PUE-
2008-00099 on November 12, 2008 proposing IRP guidelines and requiring jurisdictional electric utilities to submit
IRPs by September 1, 2009. in Case No. PUE-2008-00099. On September 1, 2010, the SCC filed its third annual report
with the Legislature regarding the SCC’s implementation of The Virginia Electric Utility Regulation Act. The September
1st report discusses the SCC’s actions regarding IRP requirements.

Kentucky Utility Co. filed it's IRP on July 29, 2009 in Docket No. PUE-2009-00062. On August 6, 2010, the Commission
issued its Final Order finding that KU’s IRP is reasonable and in the public interest

Potomac Edison Co. filed an IRP on September 2, 2009 in Docket No. PUE-2009-00095. Potomac Edison filed a motion
onJune 15, 2010 to dismiss its case following the sale of its VA service territory effective June 1, 2010. The motion
was granted.

Virginia Electric and Power Company in Docket No. PUE-2009-00096. By Final Orders dated August 6, 2010, the
Commission found the IRP to be reasonable and in the public interest

Appalachian Power Co. likewise filed it's IRP application on September 2, 2009 in Docket No. PUE-2009-00097, By Final
Orders dated August 6, 2010, the Commission found the IRP to be reasonable and in the public interest

ELECTRIC RECOMMENDATION Y

NATURAL GAS

Virginia has an informal IRP process for natural gas, which employs a five-year forecast, with an annual Staff review of
gas purchasing practices for large LDCs and biennial review of such practices for smaller utilities. Standards for the IRP
process for gas utilities in Virginia, and the SCC rationale for adopting these standards, can be found at 20VAC5-306-
30. These standards have been in place since 1994.

NATURAL GAS RECOMMENDATION Y
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STATE POLICY YEAR
Virginia 2010

QUESTION 4.1.1

Cost recovery process exists

ELECTRIC

On January 17, 2008, the SCC approved nine pilot programs for Dominion Virginia Power (DVP) in Case No. PUE-2007-
00089. Because the DVP programs are in the pilot phase, DVP has not yet filed a funding mechanism for the
programs. As part of its approval of the pilots, the SCC required DVP to file quarterly reports. DVP filed quarterly
reports on July 1, 2008 and October 1, 2008. DVP filed its final report on its Pilots in PUE-2007-00089 on March 27,
2009.

On April 8, 2009 VA adopted H2506 (Chapter 824), which amends §56-576, 56-585.1 and 56-585.3 of the Virginia Code
to allow utilities to recover costs of energy efficiency program including demand response, CHP and waste heat
recovery, curtailment, or other programs that are designed to reduce electricity consumption so long as they reduce
the total amount of electricity that is required for the same process or activity. On July 28, 2009, DVP proposed 12
programs and a funding mechanism for programs costs in PUE-2009-81. Dominion filed amendments to its programs
and, in its Order of March 24, 2010 in PUE-2009-00081, the commission only approved 6 of them. A rider type funding
mechanism was also approved in that order.

Recovery of WGL's CARE costs via its CARE Ratemaking Adjustment ( CRA ) decoupling mechanism. Case No. PUE-2009-
00064.

ELECTRIC RECOMMENDATION Y-

NATURAL GAS

The statutory requirements regarding conservation and energy efficiency plans for LDCs are codified at 56-600 et seq.
Virginia Natural Gas was the first LDC to file for approval for an EE and conservation plan under sections 56-600 et
seq. That plan was addressed by the SCC in Case No. PUE-2008-00060. The Order approving the VNG plan was issued
on December 23, 2008. The approved plan provides for cost recovery through a rider. The SCC approved CGV's
performance-based incentive to determine CGV's share of the plan benefits based upon actual gas prices rather than
uncertain projected gas prices. Recovery is through a revenue normalization adjustment ("RNA") decoupling
mechanism itemized on the customer bill. Case No. PUE-2009-00051.

NATURAL GAS RECOMMENDATION Y-
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STATE POLICY YEAR
Virginia 2010

QUESTION 4.1.2
Recovery occurs via: (a) rider; (b) regular rate case; or © system benefits charge

ELECTRIC

H2506 (or Chapter 824 of the Code) states that rates, terms and conditions for each service
shall be reviewed separately and on an unbundled basis, and such reviews shall be conducted in a single, combined
proceeding.

ELECTRIC RECOMMENDATION -a-

NATURAL GAS
See 4.1.1 above.

NATURAL GAS RECOMMENDATION -a-

QUESTION 5.1.1
Utility throughput incentive is addressed and disincentives are removed

ELECTRIC

The 2007 re-regulation statute allows the Commission to approve a wide variety of performance-based regulation
mechanisms, provided they meet certain statutory obligations. See § 56-235.6. H2506 (Chapter 824), passed in 2009,
states that "as part of ... cost recovery, the Commission, if requested by the utility, shall allow for the recovery of
revenue reductions related to energy efficiency programs." See 56-582(B)(c).

ELECTRIC RECOMMENDATION N

NATURAL GAS

The 2007 re-regulation statute allows the Commission to approve a wide variety of performance-based regulation
mechanisms, provided they meet certain statutory obligations. The statutory requirements regarding conservation
and ratemaking efficiency plans for LDCs are codified at 56-600 et seq. Section 56-602 A authorizes an LDC to file a
conservation and ratemaking efficiency plan and requires that such plans include, among other things, a decoupling
mechanism. Virginia Natural Gas was the first LDC to file for approval for an EE and conservation plan under sections
56-600 et seq. That plan was addressed by the SCC in Case No. PUE-2008-00060. The Order approving the VNG plan
was issued on December 23, 2008 and effective January 1, 2009. The approved plan includes a decoupling
mechanism that provides for a sales adjustment to customers’ monthly bills. Columbia Gas of Virginia and
Washington Gas Light Company both filed plans in Case No's PUE-2009-00051 and PUE-2009-00064 respectively,
which are currently pending before the Commission.

NATURAL GAS RECOMMENDATION Y-
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STATE POLICY YEAR
Virginia 2010

QUESTION 5.1.2

Method used is: (a) decoupling; (b) lost revenue recovery; or (c) non-utility implementaion of EE

ELECTRIC
ELECTRIC RECOMMENDATION

NATURAL GAS

NATURAL GAS RECOMMENDATION -a-

QUESTION 5.2.1
Utility/shareholder EE incentives are provided

ELECTRIC

In the Virginia Energy Plan issued on July 10, 2007, the Virginia Department of Mines, Minerals and Energy, Energy
Division, made recommendations about a variety of things including EE incentives for utilities. ( See pages 9-10 of
Executive Summary.) H2506, enacted in 2009, removed provisions of the 2007 re-regulation legislation that allowed
for incentives.

ELECTRIC RECOMMENDATION N

NATURAL GAS

The statutory requirements regarding conservation and ratemaking efficiency plans for LDCs are codified at 56-600 et
seq. Section 56-601 A.3 authorizes the SCC to reward LDCs for exceeding EE goals that are established in approved
plans. Section 56-601 B.2 authorizes the SCC to provide incentives to LDCs to promote EE.

NATURAL GAS RECOMMENDATION Y-
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STATE POLICY YEAR
Washington, DC 2010

QUESTION 1.1

EE is established as a high priority resource, equivalent or superior to supply resources

ELECTRIC

In 2008, the District of Columbia enacted the Clean and Affordable Energy Act, which eliminated the Reliable Energy
Trust Fund and replaced it with the Sustainable Energy Trust Fund (SETF). This fund will be administered by a third-
party Sustainable Energy Utility (SEU) with an initial budget of $7.5 million in 2009. The budget will increase to $15
million in the 2nd year, $17.5 million in the 3rd year, and $20 million in the 4th year and each subsequent year
(Budget Support Act, 2010).

ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 1.2.1
EE is integrated into an active IRP, portfolio management, or other planning process

ELECTRIC
ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 1.3
EE is an alternative to transmission based on a long-term transparent IRP or transmission system plan

ELECTRIC
ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION

Page 75 of 91



STATE POLICY YEAR
Washington, DC 2010

QUESTION 2.2

The TRC or Societal Cost Test is used to evaluate EE programs

ELECTRIC

The Clean and Affordable Energy Act requires that the Sustainable Energy Utility (SEU) program as a whole meet the
societal benefits test on an annual and contract-term basis. However, the Act fails to define this test.

ELECTRIC RECOMMENDATION Y

NATURAL GAS

The Clean and Affordable Energy Act requires that the Sustainable Energy Utility (SEU) program as a whole meet the
societal benefits test on an annual and contract-term basis. However, the Act fails to define this test.

NATURAL GAS RECOMMENDATION Y

QUESTION 2.3.1
Potential for cost-effective EE has been established through a potential study

ELECTRIC

In 2009, Georgia Tech and Duke University conducted a study of EE opportunities in the South. Appendix G to the
regional study relates specifically to DC.

ELECTRIC RECOMMENDATION Y

NATURAL GAS

In 2009, Georgia Tech and Duke University conducted a study of EE opportunities in the South. Appendix G to the
regional study relates specifically to DC.

NATURAL GAS RECOMMENDATION

QUESTION 25.1
Quantitative MW and MWh savings goals have been established and are producing incremental investment.

ELECTRIC

The goals laid out in the Clean and Affordable Energy Act for the Sustainable Energy Utility refer simply to a reduction
in per-capita consumption and an improvement of EE of low-income housing.

ELECTRIC RECOMMENDATION N

NATURAL GAS

The goals laid out in the Clean and Affordable Energy Act for the Sustainable Energy Utility refer simply to a reduction
in per-capita consumption and an improvement of EE of low-income housing.

NATURAL GAS RECOMMENDATION
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STATE POLICY YEAR
Washington, DC 2010

QUESTION 2.5.2

Goals are established: (a) connection with IRP or other planning process; (b) as part of an EEPS or similar system; (c)
as part of program approval and budget-setting process; (d) other

ELECTRIC
ELECTRIC RECOMMENDATION N/A

NATURAL GAS

NATURAL GAS RECOMMENDATION N/A

QUESTION 253
Energy Efficiency can be used to fulfill requirements of an RPS or similar renewable standard

ELECTRIC
ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION N

QUESTION  2.6.1
A robust M&V process has been established

ELECTRIC

The Clean and Affordable Energy Act does not require EM& V for the Sustainable Energy Utility (SEU). The SEU
contractor must identify appropriate and cost-effective EM& V activities that are eligible to be bid into PJM (Lawrence,
2010)

ELECTRIC RECOMMENDATION N

NATURAL GAS

The Clean and Affordable Energy Act does not require EM& V for the Sustainable Energy Utility (SEU). The SEU
contractor must identify appropriate and cost-effective EM& V activities that are eligible to be bid into PJM (Lawrence,
2010)

NATURAL GAS RECOMMENDATION N
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STATE POLICY YEAR
Washington, DC 2010

QUESTION 2.7.1

EE delivery structure has been established

ELECTRIC

The Clean and Affordable Energy Act of 2008 established a Sustainable Energy Utility (SEU) that will administer EE

programs in DC, which is overseen by the state energy office.

ELECTRIC RECOMMENDATION Y

NATURAL GAS

The Clean and Affordable Energy Act of 2008 established a Sustainable Energy Utility (SEU) that will administer EE

programs in DC, which is overseen by the state energy office.

NATURAL GAS RECOMMENDATION Y

QUESTION  2.7.2

Delivery is via (a) utility administration; (b) third-party administration; or © government agency

ELECTRIC
See 2.7.1 above.

ELECTRIC RECOMMENDATION -C-

NATURAL GAS
See 2.7.1 above.

NATURAL GAS RECOMMENDATION -C-

QUESTION 2.8
Resource plans are regularly updated

ELECTRIC
ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION N
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STATE POLICY YEAR
Washington, DC 2010

QUESTION 4.1.1

Cost recovery process exists

ELECTRIC

The Sustainable Energy Utility (SEU) is funded through the Sustainable Energy Trust Fund (SETF), established by the
Clean and Affordable Energy Act of 2008. The SETF can be funded by a rider on natural gas and electric rates, the sale
of credits in the Regional Greenhouse Gas Initiative, or any successor program. The assessment per kWh on electric
rates is $0.0011 in 2009, increasing to $0.0013 in 2010, and $0.0015 in 2011.

ELECTRIC RECOMMENDATION Y

NATURAL GAS

The Sustainable Energy Utility (SEU) is funded through the Sustainable Energy Trust Fund (SETF), established by the
Clean and Affordable Energy Act of 2008. The SETF can be funded by a rider on natural gas and electric rates, the sale
of credits in the Regional Greenhouse Gas Initiative, or any successor program. The assessment on natural gas is
$0.011 per therm in 2009, $0.12 per therm in 2010, and $0.014 per therm in 2011 and each year thereafter.

NATURAL GAS RECOMMENDATION Y

QUESTION 4.1.2
Recovery occurs via: (a) rider; (b) regular rate case; or © system benefits charge

ELECTRIC
See 4.1.1 above.
ELECTRIC RECOMMENDATION -C-

NATURAL GAS
See 4.1.1 above.

NATURAL GAS RECOMMENDATION -C-
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STATE POLICY YEAR
Washington, DC 2010

QUESTION 5.1.1

Utility throughput incentive is addressed and disincentives are removed

ELECTRIC

The Commission approved Potomac Electric Power Company's (PEPCO) Bill Stabilization Adjustment (BSA) mechanism
in 2009 . The mechanism decouples PEPCQO's sales from revenue for all major customer classes and reduces PEPCO's
ROE by 50 basis points. The BSA uses monthly adjustments to true up revenues, excluding lost revenues associated
with outages affecting at least 10,000 customers for over 24 hours (Case FC1053, Order 15556).

ELECTRIC RECOMMENDATION Y+

NATURAL GAS

In 2009, Washington Gas Light filed a request for Revenue Normalization Adjustment that was denied by the
Commission in an Order on December 17, 2010. The Commission stated that it would be more appropriate to
investigate the potential implementation of a revenue decoupling mechanism in the context of a base rate proceeding
(Case FC 1079).

NATURAL GAS RECOMMENDATION Y

QUESTION 5.1.2
Method used is: (a) decoupling; (b) lost revenue recovery; or (c) non-utility implementaion of EE

ELECTRIC
See 5.1.1 above.
ELECTRIC RECOMMENDATION ac

NATURAL GAS

As discussed in 5.1.1 above, the Clean and Affordable Energy Act (CAEA) of 2008 authorizes the Sustainable Energy
Utility to implement EE programs for the District.

NATURAL GAS RECOMMENDATION -C-
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STATE POLICY YEAR
Washington, DC 2010

QUESTION 5.2.1

Utility/shareholder EE incentives are provided

ELECTRIC

The Clean and Affordable Energy Act Sustainable Energy Utility contract “shall be performance based and shall
provide financial incentives for the SEU to surpass the performance benchmarks set forth in the SEU contract. The
SEU contract shall also provide financial penalties to be applied to the SEU if the SEU fails to meet the required
performance benchmarks.”

ELECTRIC RECOMMENDATION Y-

NATURAL GAS

The Clean and Affordable Energy Act Sustainable Energy Utility contract “shall be performance based and shall
provide financial incentives for the SEU to surpass the performance benchmarks set forth in the SEU contract. The
SEU contract shall also provide financial penalties to be applied to the SEU if the SEU fails to meet the required
performance benchmarks.”

NATURAL GAS RECOMMENDATION Y-
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CITATIONS: Washington, DC
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Clean and Affordable Energy Act of 2008, http://bcap-energy.org/files/DC_Clean_Affordable_Energy_Act_2008.pdf
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DC PSC, Case FC 1053, Order 15556, September 28, 2009,
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DC PSC, Order approving SBA bill insert for Pepco, Docket No FC 1053, October 16, 2009,
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Green Energy DC, website, http://green.dc.gov/green/cwp/view,a,1244,q,461275.asp
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Action=ExpandTree& AP=N9A402B40914111DB9BCFIDAC28345A2A&
ltemKey=N9A402B40914111DB9BCFODAC28345A2A& RP=%2Ftoc%2Fdefault%2Ew|& Service=TOC& RS=WEBL10.06&
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STATE POLICY YEAR
West Virginia 2010

QUESTION 1.1

EE is established as a high priority resource, equivalent or superior to supply resources

ELECTRIC
ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION N

QUESTION 1.2.1
EE is integrated into an active IRP, portfolio management, or other planning process

ELECTRIC
ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION N

QUESTION 1.3
EE is an alternative to transmission based on a long-term transparent IRP or transmission system plan

ELECTRIC
ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 2.2

The TRC or Societal Cost Test is used to evaluate EE programs

ELECTRIC
ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION
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STATE POLICY YEAR
West Virginia 2010

QUESTION 2.3.1

Potential for cost-effective EE has been established through a potential study

ELECTRIC
ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 2.5.1

Quantitative MW and MWh savings goals have been established and are producing incremental investment.

ELECTRIC
ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION  2.5.2

Goals are established: (a) connection with IRP or other planning process; (b) as part of an EEPS or similar system; (c)
as part of program approval and budget-setting process; (d) other

ELECTRIC
ELECTRIC RECOMMENDATION

NATURAL GAS

NATURAL GAS RECOMMENDATION
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STATE POLICY YEAR
West Virginia 2010

QUESTION 2.5.3

Energy Efficiency can be used to fulfill requirements of an RPS or similar renewable standard

ELECTRIC

West Virginia passed an Alternative and Renewable Energy Portfolio Standard in 2009 that allows credits from energy
efficiency or demand-side energy initiatives (Senate Bill 350, 2010).

ELECTRIC RECOMMENDATION Y
NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION  2.6.1
A robust M&YV process has been established

ELECTRIC
ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 2.7.1
EE delivery structure has been established

ELECTRIC

EE delivery structure has not been established formally, and EE efforts are done at the initiative of the utilities. Very
little EE activity takes place in WV by utilities; some utilities help fund low-income programs.

ELECTRIC RECOMMENDATION N
NATURAL GAS

NATURAL GAS RECOMMENDATION
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STATE POLICY YEAR
West Virginia 2010

QUESTION 2.7.2

Delivery is via (a) utility administration; (b) third-party administration; or © government agency
ELECTRIC

ELECTRIC RECOMMENDATION

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 2.8
Resource plans are regularly updated

ELECTRIC
ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 4.1.1
Cost recovery process exists

ELECTRIC

Some expenses associated with conservation programs (e.g. audits) may be recovered in rates (W.V.A.C. Title 150,
Series 3, 4.15)

ELECTRIC RECOMMENDATION Y-

NATURAL GAS

NATURAL GAS RECOMMENDATION
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STATE POLICY YEAR
West Virginia 2010

QUESTION  4.1.2

Recovery occurs via: (a) rider; (b) regular rate case; or © system benefits charge

ELECTRIC
ELECTRIC RECOMMENDATION

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 5.1.1
Utility throughput incentive is addressed and disincentives are removed

ELECTRIC
ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 5.1.2
Method used is: (a) decoupling; (b) lost revenue recovery; or (c) non-utility implementaion of EE

ELECTRIC
ELECTRIC RECOMMENDATION

NATURAL GAS

NATURAL GAS RECOMMENDATION

QUESTION 5.2.1

Utility/shareholder EE incentives are provided

ELECTRIC
ELECTRIC RECOMMENDATION N

NATURAL GAS

NATURAL GAS RECOMMENDATION
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http://elibrary.ferc.gov/idmws/File_list.asp?document_id=13672172

PJM tariff filing to implement proposed changes to RPM in Docket Nos. ER05-1410 et. al. dated December 12, 2008,
http://elibrary.ferc.gov/idmws/File_list.asp?document_id=13672185

W.V.A.C. Title 150, Series 3, 4.15. Section 4.15, http://www.wvsos.com/csr/verify.asp?TitleSeries=150-03.

WV Administrative Law, Title 150, Series 3, Section 4.15, http://apps.sos.wv.gov/adlaw/files/rulespdf/150-03.pdf
WV Code of State Rules, 150-3-4.15, http://www.sos.wv.gov/administrative-law/Pages/adlawpages.aspx

WV Code, 24-2F-1 et seq, http://www.legis.state.wv.us/WVCODE/Code.cfm?chap=24&art=2F#02F.

WV PSC Order. Case No. 06-0708-E-Gl, http://www.dsireusa.org/documents/Incentives/WV03Rb.pdf

WV PSC, Case 06-0033-E-CN, Order on April 24, 2008,
http://www.psc.state.wv.us/scripts/WebDocket/ViewDocument.cfm?CaseActivitylD=238185&NotType="WebDocket'

WV PSC, Case 09-0177-E-GI, Order on September 30, 2009,
http://www.psc.state.wv.us/scripts/WebDocket/ViewDocument.cfm?CaseActivitylD=280007&NotType='"WebDocket'

WV PSC, Docket 06-708-E-GI, Order on January 26, 2007 adopting 10/3/06 consensus agreement,
http://www.psc.state.wv.us/scripts/WebDocket/ViewDocument.cfm?CaseActivitylD=201937&NotType=iyebDaicket’



CITATIONS: West Virginia

WYV PSC, Docket 08-2072-E-GI, Order on December 18, 2009,
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